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Key highlights of Q2 2016
¢ Revenue of $1.57 billion - organic service revenue up 2.1%°
o Reported service revenue 4.1% lower on currency
o Adjusted EBITDAI at $560 million - organic growth of 4.6%
o Adjusted EBITDA margin at 35.6% - increased by 1.4 percentage points
e Stronger cash generation - equity free cash flow of $107 million
e Project Heat: transformation and efficiency plan targeting $200 million savings
e Strong subscriber growth — 2 million new smartphones users in the quarter
o Cable footprint expansion target increased to 12 million homes passed
e 2016 outlook revised
o Organic service revenue growth lowered to “low to mid-single digit”
o Adjusted EBITDA growth unchanged at “mid to high single digit”

o Capex "V lowered to “around $1.10 billion” on efficiencies

$m

Revenue 1,572 1,666 (5.7%) 3,100 3,336 (7.1%)
Organic growth 0.5% 9.0% 1.3% 9.3%

Service revenue 1,469 1,533 (4.1%) 2,905 3,070 (5.4%)

Organic growth 2.1% 5.3% 3.1% 5.3%
Adjusted EBITDA 560 569 (1.6%) 1,110 1,140 (2.6%)
Adjusted EBITDA margin 35.6% 34.2% 35.8% 34.2%
Capex v 222 280 (20.9%) 417 466 (10.7%)
Net debt 4,282 4,281 0.0% 4,282 4,281 0.0%
Adjusted EPS ($) ¥ 0.04 0.09 (59.3%) 0.26 0.47 (45.4%)

= Latam: Q2 reported organic revenue decline of 0.7% to $1.35 billion due to lower handset sales whilst organic
service revenue grew 0.9% held back by macro headwinds and mobile competitive intensity in Colombia whilst
data revenue growth remained strong. The cable rollout accelerated with a further 161,000 new HFC homes
passed in the quarter. EBITDA was $514 million including $17 million one-off charges, a margin of 38.1%.

= Africa: Q2 reported organic revenue growth of 9.2% to $222 million with service revenue growing 9.8%. All
countries reported good growth although we experienced a more difficult environment in Tanzania. We saw
the benefit of actions taken last year as EBITDA grew 8.7% organically on Q1 and 23.8% year-on-year to

$62 million, a margin of 28.1%.

= Corporate Costs: Reduction to $40 million compared to $55 million in Q2 15 and $41 million in Q1 16.

i The financial information presented in this earnings release is with Guatemala (55% owned) & Honduras (66.7% owned) as if fully
consolidated. See page 16 for reconciliation with IFRS numbers. The comparative 2015 financial information in this earnings release has
been represented as a result of the classification of our operations in DRC as discontinued operations (in accordance with IFRS 5)

ii Organic growth represents year-on year-growth in local currency (includes regulatory changes)

Service revenue is defined as Group revenue excluding telephone & equipment sales

iii Adjusted EBITDA is defined as reported EBITDA excluding restructuring and integration costs and other one-off items — See page 7 for
reconciliation

iv Balance sheet capital expenditure, excludes spectrum and license costs

v Basic EPS adjusted for non-operating items see page 15 for reconciliation
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Luxembourg, 21 July 2016

Millicom is a company with tremendous potential and our belief in the long-term future of this business has
been reaffirmed as we begin to realise growth opportunities across our data and cable revenue streams.

We need to navigate through the on-going sluggish macro-economic conditions. The external environment
continues to be very difficult in several markets, which is exacerbating the decline of our legacy voice/SMS
business. This left us with revenue weaker than expected; organic service revenue growth of 2.1% to
$1,469 million was well below the rate we anticipated at the start of the year so we are revising downwards the
revenue outlook for the remainder of the year. However, we are quickly adapting to this more challenging
environment as we continue to drive profitability; the Adjusted EBITDA margin was up 1.4 percentage points on
last year and now sits above our medium term target of 35%. Cash-flow generation was also robust and we now
feel we can deliver the 2016 investment plan with lower capital expenditure than previously indicated.

For Millicom, the important long-term story is about how we are reconfiguring our business towards the growth
segments of data and cable. An increasing proportion of revenue is now coming from these segments as SMS
and voice revenue is replaced by mobile data revenue, which grew by a quarter with nearly a third of our base
now using mobile data. In this context it was pleasing that more than 600,000 new data customers were added
in this quarter. This reflects in the adoption of smartphone whose growth continues to be very strong, with the
penetration rate of smartphone users increasing by more than ten points year-on-year to 40.2%.

Our Cable business, representing residential Home and Fixed B2B businesses, also very much represents the
future for Millicom and already delivers over 27% of service revenue. Most of our Home operations continued to
deliver impressive double-digit revenue growth and having accelerated the cable expansion we now pass 7.8
million homes. Our roll out programmes are well tested and so we are revising up our targets and now expect to
reach our original goal of 10 million homes passed by 2018, a year early. In light of this achievement, we have
set ourselves a new target of 12 million homes passed.

We continue to strengthen our customer proposition to drive demand and loyalty. In the quarter, we announced
an exciting partnership with Netflix and together launched a compelling promotional campaign across our Latam
footprint.

We are also building the foundations of our B2B business. During the quarter, Tigo Business completed the
construction of its first data centre in Paraguay, as well as further facilities in Chad and Senegal. These data
centres are a necessary response to the growth in internet traffic that is changing the digital landscape across
every one of our markets. Tigo Business also announced last week a partnership with Microsoft which will provide
cloud computing benefits to businesses in the Latam region, further extending our product and service offering.

As we move to capture these exciting new areas we must also look at how we run our business. We have been
working hard on this, with 41 group initiatives to transform and improve the efficiency of the business under the
umbrella of Project Heat. These initiatives will not just reduce costs — though we are targeting $200 million of
savings — but also make our business more adaptable to meet challenges ahead.

As we continue to execute our strategic roadmap and stay ahead of the needs of our customers, we also
identified the need to add further strength at the leadership level in specific areas. This quarter we are delighted
to welcome senior appointments in Operations and Compliance, and | now have the team to deliver on our
strategy.

We are building the right platform to drive momentum, accelerate data penetration, expand our cable footprint
and grow our B2B business.

CEO, Millicom
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Our outlook for 2016 has been updated as follows:

Service revenue @ To grow mid-single digit To grow low to mid-single digit
Adjusted EBITDA ® To grow mid to high-single digit To grow mid to high-single digit
Capex © Between $1.15 and $1.25 hillion Around $1.10 billion

@ Service revenue is Group revenue excluding telephone and equipment sales
®) Adjusted EBITDA excludes restructuring and integration costs and other one-off items
© Capex excludes the impact of spectrum and license costs

The outlook for 2016 is based on constant currency, at a constant perimeter with Guatemala and Honduras fully
consolidated and on our current assessment of the emerging markets macroeconomic outlook.

A presentation and conference call to discuss results of the quarter will take place at 14.00 Stockholm / 14.00
Luxembourg / 13.00 London / 08.00 New York, on Thursday 21 July 2016. For those unable to attend, Millicom
will also provide a conference call. Dial-in numbers: + 46 (0) 850 65 3936, + 352 342 080 8654, + 44 203 427
1905, +1 646 254 3362. Access code: 746296.

A live audio stream of the analyst presentation can also be accessed at www.millicom.com. Please dial in / log
on 10 minutes prior to the start of the conference call to allow time for registration. Slides to accompany the
conference call are available at www.millicom.com.
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4 Apr 2016: Publication of our 2015 Annual Report and Corporate Responsibility Report
13 Apr 2016: Nomination Committee proposes José Miguel Garcia Fernandez as new Board director
9 May 2016: Discontinuation of preliminary investigation by Swedish Prosecutor

17 May 2016: 2016 AGM
10 Jun 2016: Appointment of HL Rogers as EVP, Chief Ethics and Compliance Officer

21 Apr 2016: Completion of sale of DRC
13 Jun 2016: Millicom partners with Netflix in Latin America
28 Jun 2016: Millicom is launching two new data centres in Chad and Senegal

12 Apr 2016: Debt refinancing with offer to early purchase 2017 SEK bond

26 Apr 2016: Millicom Q1 2016 results

28 Apr 2016: Success of tender offers on 2017 SEK bond

26 May 2016:  Publication of prospectus & application for listing of new SEK bond
26 May 2016:  Tigo UNE bond issuance

13 Jul 2016: Partnership with Microsoft to provide cloud services to eight markets in Latin America

25 Oct 2016: Q3 16 results

Press Enquiries

Tabitha Aldrich-Smith, Interim Communications Director

Tel: +352 277 59084 (Luxembourg) / +44 7971 919 610 / press@millicom.com
Investor Relations

Nicolas Didio, VP, Head of Investor Relations

Tel: +352 277 59125 (Luxembourg) / +44 203 249 2220 / investors@millicom.com

Millicom operates in a dynamic industry characterized by rapid evolution in technology, consumer demand, and
business opportunities. Combined with a focus on emerging markets, the Group has a proactive approach to
identifying, understanding, assessing, monitoring and acting on balancing risks and opportunities. For a
description of risks and Millicom’s approach to risk management, refer to the 2015 Annual Report
(http://www.millicom.com/media/4562100/full-annual-report-millicom-2015.pdf). In addition to the information in
the 2015 Annual Report and the information provided in this release, please refer to Millicom’s press release,
dated 21 October 2015, entitled “Millicom reports to authorities potential improper payments on behalf of its
Guatemalan joint venture.” At this time, Millicom’s investigation remains on-going, and Millicom cannot predict
the outcome or consequences of this matter.

Millicom is a leading telecom and media company dedicated to emerging markets in Latin America and Africa. Millicom sets the pace when it comes to providing
innovative and customer-centric digital lifestyle services to the world’s emerging markets. The Millicom Group employs more than 16,000 people and provides

mobile services to over 57 million customers. Founded in 1990, Millicom International Cellular SA is headquartered in Luxembourg and listed on NASDAQ OMX
Stockholm under the symbol MIC. In 2015, Millicom generated revenue of USD 6.7 billion and EBITDA of USD 2.2 billion.

This press release may contain certain “forward-looking statements” with respect to Millicom’s expectations and plans, strategy, management’s objectives, future
performance, costs, revenue, earnings and other trend information. It is important to note that Millicom’s actual results in the future could differ materially from
those anticipated in forward-looking statements depending on various important factors, including those included in this release. All forward-looking statements
in this press release are based on information available to Millicom on the date hereof. All written or oral forward-looking statements attributable to Millicom
International Cellular S.A., and Millicom International Cellular S.A. employees or representatives acting on Millicom’s behalf are expressly qualified in their
entirety by the factors referred to above. Millicom does not intend to update these forward-looking statements.
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UsS$m

Revenue 1,572 1,666 (6) 3,100 3,336 7
Cost of sales (424) (452) (6) (824) (899) (8)
Gross profit 1,148 1,214 (5) 2,276 2,437 7
Operating expenses (606) (653) ) (1,192) | (1,312) 9)
Depreciation & amortisation (324) (327) Q) (627) (657) (5)
Other operating income (expenses), net (4) - N/M 4) 1 N/M
Operating profit 214 234 (8) 453 469 3)
Net financial expenses (123) (85) 45 (230) (202) 14
Other non-operating income (expenses), net 26 (95) N/M 41 (167) N/M
Gains (losses) from associates 20 (12) N/M 9 (25) N/M
Profit (loss) before tax 137 42 N/M 273 75 N/M
Net tax credit (charge) (71) (91) (22) (133) (129) 3

Profit (loss) for the period from continuing operations 66 (49) N/M 140 (54) N/M
Non-controlling interests (29) (36) (20) (68) (64) 7

Profit (loss) from discontinued operations 6 (14) N/M 14 27) N/M
Net profit (loss) for the period 44 (99) N/M 86 (145) N/M
IAdjusted net profit (loss) for the period @ 4 9 (59) 26 47 (45)

Group revenue was $1.57 billion and showed organic growth of 0.5% (with Latam declining 0.7% and Africa
increasing by 9.2%). The impact of macroeconomic headwinds on our business was stronger than in the previous
quarter and more noticeable in Colombia and Central America. In addition, the Latam performance was affected
by the further decline of handset sales in Colombia. Organic service revenue growth was below the outlook for
2016 (mid-single digit growth) at 2.1%, reflecting continued pricing competition in the Colombian mobile market,
a slowdown in our fixed B2B growth and more intense competition in Tanzania. Currency headwinds reduced
but the impact on revenue compared to the same period last year was still significant at 7.0%.

A continuation of a provision for bad debt in Guatemala diluted the Group gross margin by 0.5 percentage point
but despite this the overall margin improved by 0.2% year-on-year to 73.0% mostly driven by a lower dilution
from handset sales than a year ago.

Operating expenses decreased by 7.1% compared to Q2 2015 driven by lower corporate costs and the currency
impact on our cost base as well as the efficiency initiatives implemented in Africa. As a percentage of sales,
operating expenses reduced by 0.6 percentage points to 38.6%.

Depreciation and amortisation was $324 million, 1.0% lower than last year and $21 million higher than the
previous quarter mainly due to an $11 million one-off effect in Colombia.

Net financial expenses at $123 million were $38 million higher than in Q2 2015 mainly due to the increase in our
gross debt, the fees linked to the tender offer on the 2017 SEK bond as well as higher interest costs in Colombia
on the variable rate debt. Other net non-operating income of $26 million was largely composed of foreign
exchange gains. Net gains from associates of $20 million, up $32 million year-on-year, were mainly composed
by $28 million gain on dilution at Helios Towers Africa and Africa Internet Group offsetting negative operating
results at both associates.

Tax charges at $71 million were down $20 million compared to last year reflecting change in the profit mix and
higher deferred tax charges last year. Share of profits attributable to non-controlling interests were down
$7 million to $29 million due to higher net losses in Colombia. Net profit improved by $145 million year-on-year
to $44 million including $6 million profits from discontinued operations, which includes the provisional gain on
sale of DRC.

a Reported net profit adjusted for non-operating items see page 15 for reconciliation
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Ussm
Operating Profit as reported (IFRS) 129 234 270 469
et of ul consoton Gustemsiaand | g5 wa1s
Operating Profit per management reporting 214 234 453 469
Depreciation and amortisation 324 327 627 657
Other operating income (expenses), net 4 - 4 (1)
EBITDA 542 561 1,084 1,125
EBITDA margin 345% | 33.6% | 35.0% | 33.7%
Restructuring, integration costs and other one-offs 19 8 27 15
Adjusted EBITDA 560 569 1,110 1,140
Adjusted EBITDA margin 35.6% | 34.2% | 35.8% | 34.2%

Q2 Adjusted EBITDA was $560 million excluding $19 million of one-off costs mainly resulting from a bad debt
provision on a contract in Guatemala and a provision for taxes. The 1.4% year-on-year margin increase was
driven by an improvement in the business mix, lower corporate costs and an improved margin from the Africa
region.
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US$m

Adjusted EBITDA 560 569 (2 1,110 1,140 3)
Restructuring, integration costs and
other one-offs (19) (8) 124 (27) (15) 76
EBITDA 542 561 (3) 1,084 1,125 (@)
Net Cash Capex (excluding spectrum
and licenses) (214) (240) (11) (556) (474) 17
Change |q working capital and other 3 29) N/M (120) (155) 23)
non-cash items
Operating cash flow 331 292 13 408 496 (18)
Taxes paid, net (99) (94) 5 (137) (144) 5)
Operating free cash flow 233 198 17 271 352 (23)
Interest paid, net (1112) (99) 13 (203) (173) 18
Free cash flow 121 99 22 68 179 (62)
Advances and dividends to non-

15 71 79 29 96 70
controlling interests (9) (71) (79) (29) (°6) (70)
Equity free cash flow 107 28 N/M 39 83 (54)

Operating cash flow improved by 13% to $331 million as lower EBITDA was more than offset by lower capex.
Change in working capital was not significant in the quarter.

Net taxes paid at $99 million were $5 million higher than last year on change in profit mix. Net interest paid was
up $12 million on Q2 2015 mainly on the higher level of debt, higher interest from the variable rate debt in
Colombia and a new bond issuance in Sweden. This resulted in positive free cash flow of $233 million. With
lower dividends paid to non-controlling interests, equity free cash flow was $107 million compared to $28 million
in Q2 last year.

Balance sheet capital expenditure (excluding spectrum and license costs) for the second quarter of 2016 was
$222 million of which $197 million was in Latin America and $24 million was in Africa.

Latam focused 32% of its investments on fixed network of which 64% required for customer installations and
31% invested in various network footprint expansions. Additionally, 34% of the investments were focused on
mobile network investments with 63% dedicated to 3G and 4G access and the balance to transmission and core
networks. In addition, Latam invested 11% of its spending in IT transformation (billing, service delivery and IT
infrastructure). Investments in Africa were focused mainly on mobile network expansions.
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ussm
Latin America 3,106 1,012 2,094
Of which local currency 1,639 439 1,199
Africa 502 227 275
Of which local currency 217 196 21
Corporate 2,092 179 1,913
Group 5,700 1,418 4,282
Of which Guatemala and Honduras 1,388 597 790
Group excluding GT & HN 4,312 821 3,492
Proportionate basis 4,574 1,011 3,563

* Net debt: Gross debt (including finance leases) less cash, restricted cash and pledged deposits

At 30 June 2016, Group gross debt increased to $5.70 billion (+$0.3 billion from end of March 2016) up on
Colombia’s bond issue (proceeds will be used later in the year in part to redeem an existing bond), El Salvador
and Millicom debt issuances. Around 70% of group debt was in fixed rates and 33% was in local currency (or
pegged to local currency). The Group continues to evaluate opportunities to align the currency of its assets and
liabilities in the operational entities, market conditions permitting. Our cash position as of end of June was almost
$1.4 billion Part of the debt raised in Q2 will be used to repay debt maturing in Q3 and Q4. Despite paying the
Group dividend in the quarter, net debt reduced to $4.3 billion (from $4.4 billion in Q1) as we received the cash
proceeds from the disposal of the DRC business and Guatemala benefited from the return of advances made in
the prior year from both shareholders. As of end of June, Guatemala’s cash position reached close to $0.6 billion
as a consequence of our decision to revise the leverage targets for that business.

The average maturity of our debt stood at 6 years (further extended from 5.8 years as a result of the bond
issuance in Colombia which featured tranches of 8, 10 and 20 years placed in the local market). Our average
cost of debt was 6.3% (excluding finance leases), up from 6.2% as at the start of the year 2016. This is due to
increased share of local currency debt which is typically at variable rates and in Colombia largely indexed over
local inflation (CPI rate) which has been rising.

Overall net debt / EBITDA, based on the last twelve months EBITDA, was 1.99x at 30 June 2016 (down from
2.04x at end of March). Proportionate net debt to EBITDA was 2.34x (2.36x at end of March).
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All numbers are in US$ and growth rates are organic stated in local currency and constant perimeter. Further details are provided in the
Financial & Operational Data excel file on our website (www.millicom.com/investors)

|
Mobile 1,003 (0.9) 819 (2.4) 185 7.2
Cable 402 7.7 396 7.6 6 1119
MFES 34 23.8 9 3.5 25 33.1
Other 30 5.8 24 7.2 5 (12.8)
Service revenue 1,469 2.1 1,248 0.9 221 9.8
T&E * 102 (17.8) 101 (17.5) 2 (34.4)
Total revenue 1,572 0.5 1,349 (0.7) 222 9.2

* Telephone and equipment (“T&E”) sales and other revenue

Mobile revenue declined by 0.9% (+1.0% in Q1 16) with the mobile customer base increasing organically by
4.9% or 2.6 million net additions in the last year to reach 57.8 million subscribers at the end of June (including
Zantel which has 1.2 million customers). Sequentially, the mobile customer base increased by just under
300,000. In Latam, we gained 127,000 subscribers this quarter largely from Colombia and Guatemala. In Africa,
we gained 171,000 subscribers mainly from Tanzania and Senegal. During Q2 we sold more than 1.2 million
smartphones as we continue to see customers adopting the Digital Lifestyle ™. Smartphone data users jumped
by 880,000 compared to the previous quarter and data penetration (excluding Zantel) improved by 0.9
percentage points compared to the previous quarter to 31.6%.

Year-on-year communications revenue (voice and SMS) declined 10.5% organically with Africa up 4.1% and
Latam declining by 14.5% on mobile termination rate cuts, SMS volume decline and price competition.

Mobile data continues to show a healthy growth, with revenue up 25.9% led by higher usage as data ARPU
growth accelerated again this quarter to 12.1%.

Cable revenue grew at 7.7%, with Home growing 8.5% and fixed B2B 6.9%. UNE service revenue grew 4.0%
with Home growing 4.8% and B2B growing 5.3%. Total revenue generating units (“RGUs”) increased by 41,000
from Q1 2016 to 5.46 million with the growth coming primarily from pay TV offers. Focusing on HFC technology
only, the growth in RGUs was 110,000.

Our cable footprint expanded by a net 74,000 to 7.8 million homes passed with 161,000 additions via HFC
technology offsetting the downsizing of UNE’s copper footprint. The number of RGUs per household (HFC)
increased to 1.75x from 1.62x a year ago. Nearly 59% of our households were double or triple play, around 4
percentage points more than one year ago. The ARPU per Home Connected in Q2 was $26.9, up 4.8% year-
on-year in local currency.

The customer base expanded by 480,000, after a contraction in the previous quarter, thanks to a successful
commercial campaign in Tanzania. MFS revenue continues to accelerate for the second consecutive quarter
and increased by 23.8% year-on-year. This was driven by higher volume (customer base up 14% year-on-year)
and a solid improvement in ARPU (+8%) as Paraguay started to benefit from easier basis of comparison.
Transactions this quarter were up 9.9% year-on-year (excluding self top-up).

T&E revenue declined by 17.8% driven by our mobile operation in Colombia declining 35.1% as the business
experienced lower volume and continued pressure on average selling price.

10
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KPls (‘000) Mobile customers 32,616 31,650 3.1
MFS customers 3,244 3,432 (5.5)
Cable RGUs ® 5,465 5,239 4.3

ARPU ($) Mobile 8.3 9.4 (6.3)
MES 0.9 0.9 4.3
Residential cable 26.9 28.5 4.8

Financials (US$m) |Revenue 1,349 1,464 (0.7)
EBITDA 514 564 (2.8)
Capex® 197 236 (16.6)

Latam organic revenue decreased by 0.7% to $1.35 billion with growth in Paraguay and Bolivia offset by
increased weakness in Colombia and El Salvador. Despite some improvement since year end, currency
weaknesses of the Colombian peso (15% year-on-year devaluation) and the Paraguayan guarani (11%)
continued to significantly affect reported revenue which were 7.9% lower than Q2 2015. Foreign exchange
movements represented a revenue translation reduction of $105 million, or 7%. EBITDA was $514 million after
$17 million of one off charges (provision for bad debt in Guatemala and tax provisions). Adjusting for one-off
charges, Latam EBITDA margin was 39.4%.

Revenue at $434 million declined 18.6% in US dollars but was down 3.6% organically. We saw materially lower
handset sales (down 35.1% on last year), weakness in the mobile market and a decline of our international
wholesale traffic business. Excluding telephone and equipment sales, organic service revenue was up 0.6%.
Tigo Mobile service revenue declined 4.3% year-on-year due to lower voice and SMS revenue (down 22.5%)
driven by increased competitive pressure in postpaid and lower mobile termination rates partially offset by mobile
data growth (up 17.0%). UNE Home revenue grew 3.8% as we continued our HFC roll-out by adding 79,000 new
homes (89,000 in the previous quarter) and continued to overbuild copper lines. UNE Fixed B2B grew 4.8% with
a similar momentum than the last quarter with good trend on the SME segment and some delays in signing new
large corporate and government contracts.

EBITDA for the quarter was $123 million with no integration costs in the quarter ($10 million in Q2 15) but
including a $2.6 million one-off cost tax provision. The EBITDA margin increased by 0.4 percentage points in Q2
to 28.4%. Capex was $81 million, down 16%.

Q2 organic revenue was stable at $322 million with service revenue down 0.8%. The 40.0% mobile data growth
was offset by the continued decline in SMS volume and international revenue. Cable revenue was up 13.9%, a
slower growth than the previous quarter, as a large public contract was fully recognised last year in Q2 whilst
only partially in Q1 2015. EBITDA at $157 million was down 5.6% year-on-year due to an $8 million provision for
bad debt on a public contract. We are currently working with the Government to return this contract to normal
payment terms but we have no assurances this will be achieved. Excluding this provision EBITDA would have
been down 1.0%.

Revenue of $162 million was up 6.4% on an organic basis but down 4.7% on a reported basis due to currency
depreciation. Organic service revenue was 6.2% higher. The recovery of the local economy initiated in Q1
continued this quarter with our mobile revenue increasing by 3.0% and MFS stabilizing with the ARPU growth
offsetting lower volumes. Cable grew by 16.4% mostly driven by the increase of the customer base. After several
quarters of decline, the EBITDA margin has improved to 46.6% (+1.6 percentage points compared to Q2 15).

a % change is at year-on-year change at constant FX except for KPIs.
b HFC
¢ Capex excludes spectrum and license costs
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Organic revenue declined in Q2 by 2.2% to $154 million whilst organic service revenue was 1.6% lower. Mobile
revenue declined 2.9% with mobile data growth of 11.2% more than offset by a 7.5% decline in voice and SMS
as a consequence of pricing competition and a 20% termination rate cut. Cable grew by 10.7% driven by a better
penetration of our footprint as ARPU was stable. The EBITDA margin was down 6.2 percentage point year-on-
year to 36.3% largely due to a $7 million one-off cost. Excluding this one-off, the EBITDA margin was down 1.9
percentage points to 40.6%.

Q2 revenue grew by 3.4% to $133 million with service revenue up 4.7%. Mobile revenue was up 1.8% (data up
29% offsetting the 13% voice and SMS decline) and Cable up 27%. EBITDA increased to $50 million, a margin
of 37.8%, up 1.4 percentage points year-on-year.

The macro-economic background remained very challenging in Q2 as the continued rise in violence and crime
impacted our capacity to run our commercial operations normally leading to a revenue decline of 5.2% year-on-
year (service revenue fell 3.7%). Mobile revenue declined 8.8% partially due to restrictions on network availability
near prisons, the impact of the CESC tax on mobile minutes and 27% mobile termination rate cut in November.
Mobile data growth continued to slow down to 14.6% compared to the previous quarters. Cable revenue
increased by 9.7% on higher volume and stronger ARPU. Q2 EBITDA was down 9.1% at $38 million, with a
margin at 35.5%, as additional taxes could not be passed to our customers.

Revenue was up 3.3% to $38 million with stable RGUs year-on-year. The EBITDA margin was 35%, down from
39% a year earlier on higher programming costs.

12
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KPls (‘000) Mobile customers 25,172 22,294 12.9
MFS customers 7,457 5,961 25.1

ARPU ($) Mobile 2.5 3.2 (19.1)
MFS 1.2 1.2 7.4

Financials (US$m) | Revenue 222 202 9.2
EBITDA 62 52 23.8
Capex® 24 44 (45.0)

Organic revenue increased by 9.2% to $222 million and despite unfavourable currency movements resulted in
reported revenue growing 10.2% as Zantel was not consolidated before Q4 2015. Organic mobile service
revenue was up 7.2% to $185 million; voice and SMS grew 4.1% with data up 33.8%. MFS revenue at $25 million
was up 33.1% with good momentum in most countries.

This quarter, our customer base grew by 171,000 with Tanzania up 157,000 and Senegal up 129,000. The data
penetration rate increased by 1.8 points compared to the last quarter to 24.7%. EBITDA at $62 million grew
23.8% organically and 26.5% adjusted.

Revenue in local currency was slightly softer than the last quarter on the impact of tax, regulation and increased
competition. Voice revenue was flat whilst SMS revenue was negative as competition was more intense on more
segments of the market. MFS continues to grow strongly reflecting higher customer base (21% growth year-on-
year at the end of June) and usage. The EBITDA margin in Q2 at 33.8% was down 1.5 percentage points driven
by commercial investments.

The macro-economic conditions remain challenging but the business is responding very well. The top line
recovery started 6 months ago continued whilst EBITDA in Q2 improved strongly on a reduction of the level of
bad debt compared to the same period last year.

Our other African markets continued to experience good service revenue momentum growing 14% organically.
Similarly to the previous quarter, the momentum was strong in Ghana and Senegal. Combined, Senegal, Ghana,
Rwanda and Zantel reported an EBITDA of $20 million representing a margin of 21%.

a % change is at year-on-year change at constant FX except for KPlIs.
b Capex excludes spectrum and license costs
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In June, Millicom signed the Organisation of American States’ ‘2030 ICT Alliance for the Americas’, an initiative
aimed at expanding connectivity to vulnerable populations in the Latin America region. Our commitment includes
developing sustainable digital education programs; delivering educational programs on child online protection;
and connecting 2,100 public institutions by the year 2030 across our footprint.

Millicom commissioned BSR to carry out a comprehensive assessment of material corporate responsibility risks
within our procurement spend areas in Q2. Based on the results, a third supplier self-assessment campaign was
initiated with suppliers in the indirect spend area, using EcoVadis. The results will also be used to prioritise
corrective action plans for suppliers and will inform next revisions of related policies and processes.

In Q2, we began pilots of different capacity building and training models for key suppliers. Tigo El Salvador and
local CSR organisation FUNDEMAS joined forces to train strategic suppliers in our anti-corruption policies and
CR strategy. Tigo Paraguay started a half-year quality management programme with selected strategic suppliers.
TigoUne in turn hosted a session with more than 50 of its strategic suppliers to present our CR strategy and 2015
non-financial results.

We also carried out a periodic update assessment for risks relating to privacy and freedom of expression with
Verisk/Maplecroft database.

The Tigo Sales School (TSS) training for our sales force on Child Online Protection (COP) has started in Tigo
Costa Rica, developed in collaboration with the NGO Paniamor. The training will be integrated in the TSS
curriculum and rolled out to other operations in Latin America this year.

We also held internal training and knowledge sharing sessions on child online protection with our partners
UNICEF and ICMEC in Latin America and East Africa.

Our EVP of External Affairs, Rachel Samrén, spoke at the Women Deliver 2016 conference about the business
case for the ICT industry in promoting women in the workplace and seeing women as the great customer
opportunity for our sector. In June, Tigo Costa Rica signed a charter against discrimination of LGBTI community
and to support an inclusive workplace.

We are further embedding emergency planning and response into our operational business continuity
management plans by rolling out an integrated services model for our fleet, facilities, security and wider health
and safety management. All operations have completed a self-assessment of our corporate security
management approach against our internal control manual requirements. Based on initial results, many of our
operations are well on their way towards achieving OHSAS 18001 certification, with a view of aligning with ISO
45011 standard in the future. In Q2, all our corporate offices achieved OHSAS 18001 certification.

During June 2016, Millicom concluded the previously disclosed external review of its compliance program. The
review identified opportunities to further enhance the program and did not identify any matters requiring further
investigation.

New mandatory e-learning courses on the Millicom Code of Conduct and anti-bribery and anti-corruption (ABAC)
Policy continue to be rolled out across all company locations. Completion of the e-learning is now a requirement
for bonus eligibility.

In Q2, we begun implementing a new compliance dashboard to measure the status and maturity of the
Compliance Framework. We are in the process of digitalising the key compliance processes to enhance the
efficiency of the controls.

Annual conflict of interest disclosure campaign was completed in Q2, requiring employees of the corporate offices
to declare any potential, perceived or existing conflicts. 90% of target employees completed the disclosure and
a review of potential risks of conflicts of interest and actions to mitigate them is in progress. Our 2016 target is
to have all employees complete the conflict of interest declaration
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Additional information
Reconciliation of Basic EPS to Adjusted EPS &P

US$m Q216 Q215

Net profit (loss) attributable to owners of the company 44 (99)
Basic earnings per share ($) 0.44 (0.99)
Adjustment from non-operating items* (40) 108
Adjusted net profit (loss) attributable to owners of the 4 9
company

Adjusted basis earnings per share (3$) 0.04 0.09

* Adjusted for non-operating items including changes in carrying value of put and call options and similar items classified under ‘other non-
operating income (expenses) as well as excluding results from discontinued operations.

Closing foreign exchange rate (vs. USD) Var % Var %
Guatemala GTQ 7.64 7.71 1 7.62 0)
Honduras HNL 22.87 22.72 1) 21.98 4
Costa Rica CRC 554 542 2) 541 2
Bolivia BOB 6.91 6.91 0 6.91 0
Colombia COP 2,916 3,022 4 2,585 (112)
Paraguay PYG 5,589 5,629 1 5,184 (7
Ghana GHS 3.93 3.84 (2) 434 10
Senegal / Chad XAF 598 579 3) 592 (1)
Rwanda RWF 783 768 2) 720 (8)
Tanzania TZS 2,190 2,187 (0) 1,975 (10)

Currency Movements

Average foreign exchange rate (vs. USD)

Guatemala GTQ 7.68 7.68 0 7.67 (0)
Honduras HNL 22.75 22.61 (@8 22.00 3)
Costa Rica CRC 546 543 (1) 540 1)
Bolivia BOB 6.91 6.91 0 6.91 0
Colombia COP 2,965 3,191 8 2,521 (15)
Paraguay PYG 5,624 5,773 3 5,029 (1))
Ghana GHS 3.85 3.84 0) 3.98 3
Senegal / Chad XAF 586 601 3 598 2
Rwanda RWF 776 758 2 713 (8)
Tanzania TZS 2,189 2,178 Q) 1,899 (13)

a With Guatemala (55% owned) & Honduras (66.6% owned) as if fully consolidated.
b 2016 and comparative financial information exclude the figures of our operations in DRC as a result of their classification as discontinued
operations (in accordance with IFRS 5)
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P&L reconciliation with Guatemala and Honduras as if fully consolidated vs. IFRS (unaudited)

As previously noted, the table reconciles the Management reporting numbers which include Guatemala and Honduras on a 100%
consolidation basis with the IFRS numbers which account for these businesses as joint ventures using the equity method.

Guatemala and

$ million Q2 16 (i) T Q2 16 IFRS

Revenue 1,572 (472) 1,100
Cost of sales (424) 101 (323)
Gross profit 1,148 (371) 777
Operating expenses (606) 165 (441)
EBITDA 542 (206) 336
EBITDA margin 34.5% (43.6%) 30.5%
Depreciation & amortisation (324) 88 (236)
Share of net profit in joint ventures 0 0 31 31
Other operating income (expenses), net 4) 1 3)
Operating profit 214 (116) 31 129
Net financial expenses (123) 28 (95)
Other non-operating income (expenses), net 26 1 28
Gains (losses) from associates 20 0 20
Profit (loss) before tax 137 (86) 31 82
Net tax credit (charge) (71) 21 (50)
Profit (loss) for the quarter 66 (65) 31 32
Profit (loss) from discontinued operations 6 0 6
Non-controlling interests (29) 34 5
Net profit (loss) for the quarter 44 (31) 31 44

Guatemala and

$ million H1 16 (i) Honduras H1 16 IFRS

Revenue 3,100 (944) 2,156
Cost of sales (824) 195 (629)
Gross profit 2,276 (749) 1,527
Operating expenses (1,192) 322 (870)
EBITDA 1,084 (427) 657
EBITDA margin 35.0% 45.2% 30.5%
Depreciation & amortisation (627) 175 (452)
Share of net profit in joint ventures 0 0 68 68
Other operating income (expenses), net 4) 1 ?3)
Operating profit 453 (251) 68 270
Net financial expenses (230) 54 (176)
Other non-operating income (expenses), net 41 5 46
Gains (losses) from associates 9 0) 9
Profit (loss) before tax 273 (192) 68 149
Net tax credit (charge) (133) 49 (84)
Profit (loss) for the quarter 140 (142) 68 66
Profit (loss) from discontinued operations 14 0) 14
Non-controlling interests (68) 74 6
Net profit (loss) for the quarter 86 (68) 68 86
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Consolidated statement of cash flows (unaudited)

H1 2016 (i)

US$ millions
Profit before taxes from continuing operations

Profit before taxes for the period from discontinued operations

Profit before taxes
Net cash provided by operating activities (incl. discops)
Net cash used in investing activities (incl. discops)

Net cash from (used by) financing activities (incl. discops)

Exchange impact on cash and cash equivalents, net

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Effect of cash in disposal group held for sale

Cash and cash equivalents at the end of the period

273

281
631
(455)
162
)
336
937
)
1,272

IFRS
adjustments | H1 2016 IFRS
(ii)

124 149
- 8
124 157
232 399
(122) (333)
311 (149)
(1) (1)
420 (84)
168 769
- (1)
588 684

Consolidated balance sheet (unaudited)

IFRS adjustments

US$ millions

ASSETS

Intangible assets, net

Property, plant and equipment, net
Investments in joint ventures and associates
Other non-current assets

TOTAL NON-CURRENT ASSETS
Inventories, net

Trade receivables, net

Other current assets

Restricted cash

Cash and cash equivalents
TOTAL CURRENT ASSETS
Assets held for sale

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to owners of the Company
Non-controlling interests

TOTAL EQUITY

Debt and financing

Other non-current liabilities

TOTAL NON-CURRENT LIABILITIES

Debt and financing

Other current liabilities

TOTAL CURRENT LIABILITIES

Liabilities directly associated with assets held for sale
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

4,771
4,100
396
306
9,573
113
486
722
141
1,272
2,735
16
12,324

3,139
1,109
4,248
5,404
504
5,908
296
1,861
2,157
11
8,076
12,324

(ii)

(196)
849
653

1,358
104

1,462

30
105
135

1,597
2,251

30 June 2016 (IFRS)

1,413
3,070
3,491
301
8,276
77
390
498
132
684
1,781
16
10,073

3,335
260
3,595
4,046
399
4,445
266
1,756
2,022
11
6,478
10,073

(i) Management reporting as if the Honduran and Guatemalan businesses continue to be fully consolidated

(i) IFRS adjustments result from the deconsolidation of the Guatemala and Honduras businesses and their reclassification as joint ventures
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Total Latin America Africa Other Group
Q2 16 Q215 % change! Q216 Q2 15 % change ! Q216 Q2 15 % change ! Q216 Q2 15 % change !
Mobile customers (000s) 32,616 31,650 3% 25,172 22,294 13% 57,789 53,944 7%
Mobile ARPU ($) 8.3 9.4 (6%) 2.5 3.2 (19%) 5.8 6.9 (10%)
Cable & Digital RGUs (000s) 5,465 5,239 4% 5,465 5,239 4%
Residential cable ARPU ($) 26.9 28.5 5% 26.9 28.5 5%
MFS customers 3,244 3,432 (5%) 7,457 5,961 25% 10,702 9,394 14%
MFS ARPU ($) 0.9 0.9 4% 1.2 1.2 7% 1.1 1.1 8%
P&L
Mobile 819 886 (2%) 185 174 7% 1,003 1,060 (1%)
Cable & Digital Media 396 412 8% 6 1 N/M 402 412 8%
MFS 9 10 3% 25 21 33% 34 31 24%
Other revenue 125 157 (12%) 7 7 (17%) 132 164 (12%)
Revenue 1,349 1,464 (8%) 222 202 10% 0 0 N/M 1,572 1,666 (6%)
EBITDA 514 564 (9%) 62 52 21% (35) (55) (35.2%) 542 561 (3%)
EBITDA margin 38.1% 38.5% 28.1% 25.5% - - 34.5% 33.6%
Operating Profit / (loss) 237 289 (18%) 13 3 N/M (36) (59) (38.9%) 214 234 (8%)
% of revenue 17.5% 19.7% 5.9% 1.4% - - 13.6% 14.0%
ICash flow
Capex (excluding spectrum) 197 236 (17%) 24 44 (45%) 0 0 N/M 222 280 (21%)
% of revenue 14.6% 16.1% 10.8% 21.6% - - 14.1% 16.8%
EBITDA — Capex 317 327 (3%) 39 8 N/M (36) (55) (34%) 320 281 14%
% of revenue 23.5% 22.4% 17.3% 3.9% - - 20.4% 16.8%
Balance sheet
Net debt 2,089 2,105 (1%) 276 223 24% 1,917 1,929 (1%) 4,282 4,257 1%
Net debt / LTM EBITDA 1.99x 1.89x

1 9% change is reported change excluding ARPUs
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Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

Unaudited interim condensed consolidated income statement for the six
month period ended 30 June 2016

Six months Slxenmdoendths

o : 30 Jeunndeeczlom Ul ANES
US$ millions (unaudited) Notes i) (i) (iii
REVENUE ... 5 2,156 3,336
COSt Of SAIES ...vvvviiiee e (629) (899)
GrOSS PrOfit .eeeeeiiiiiie e 1,527 2,437
Operating EXPENSES ......ceeeiiiiieeiiiiieeeiiiee e sieeeeesteee e sreeeeans (870) (1,312)
Depreciation and amortiSation .............c.cocccvveeeeeeeeiesiivneneeeenn, (452) (657)
Income from joint ventures, Net........ccccovevvvvveeeeeevisiiiiineeeenn, 14 68 -
Other operating income (expenses), Net........ccccvcvveervieeeenns 3) 1
Ooperating Profit...... e 5 270 469
INEErESt EXPENSE ...ttt e (183) (214)
Interest and other financial income............cccccceeiiviiiiiinnenn, 7 12
Other non-operating (expenses) income, Net.........ccccvvvvvnnnns 6 46 (167)
Income (loss) from associates, Net.........ccccvvveeeveeiiiiiiiiineenenn, 3 9 (25)
Profit before taxes from continuing operations ............... 149 75
Charge for taXxes, Net ..........coviiiiiiiiiiiiiiieee e (84) (129)
Profit (loss) for the period from continuing operations 66 (54)
Profit (loss) for the period from discontinued operations, net
(0] 0 - QSRRSO RRRP 4 14 27)
Net profit (loss) for the period...............oooeeeiiiiiii, 80 (81)
Attributable to:
Owners of the COMPANY .......uueiiiieiiiiiiiieee e 86 (145)
NON-CONtrolliNg INTEIESES ..eveeiiiiiiiiiiiiee e (6) 64
Earnings per common share for (loss) profit
attributable to the owners of the Company:
BaSIC (USSP) ..ottt 7 0.86 (1.45)
DIlUtEd (USS) ..ttt 7 0.86 (1.45)

(i) Re-presented for discontinued operations (see note 4).

(ii) Honduras and Guatemala operations are shown as fully consolidated for the six month period ended 30 June 2015. The impact of accounting
for Honduras and Guatemala under the equity method on the presentation of the 2015 interim condensed consolidated income statement is
shown in note 14.

(ii) Presentation of the income statement from cost of sales to operating profit has been amended compared to the income statement reported
for the period ended 30 June 2015 (see note 2).

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial
statements
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Unaudited interim condensed consolidated income statement for the three
month period ended 30 June 2016

Three months

Three months ended

. : 30 Jeunndeegom EUR Ul
US$ millions (unaudited) Notes i) (i) (iii
REVENUE ... 5 1,100 1,666
COSt Of SAIES ... (323) (452)
GroSS Profit e 777 1,214
Operating EXPENSES ....ccoviiuiriiiiieee e ieeiiieieeae e e eibereeeae e e e anees (441) (653)
Depreciation and amortisation .............c.ooccveeeeeeeeiiiniiiieeeeenn. (236) (327)
Income from joint VENTUresS, Net........ccceeviiieeeiiiiiee e 14 31 -
Other operating income (expenses), Net........ccccvcvveerriieeenns 3) -
Operating Profit. ... 5 129 234
INEErESt EXPENSE ...ttt (98) (93)
Interest and other financial income...........cccccceveeiiiiiiiieeennn, 3 8
Other non-operating (expenses) income, Net..........cccocveeeene 6 28 (95)
Income (loss) from associates, Net........c.ccccvevvivieeiiiieeeneenn 3 20 (12)
Profit before taxes from continuing operations ............... 82 42
Charge for taxes, Net......ccccuviiiiiiee e (50) 91)
Profit (loss) for the period from continuing operations 32 (49)
Profit (loss) for the period from discontinued operations, net
(0] 0 - QPSRRI 4 6 (14)
Net profit (loss) for the period...............oooeeeiiiii, 39 (63)
Attributable to:
Owners of the COMPANY ........eeieiiiiiieiiiiee e 44 (99)
NON-coNtrolling INtEreStS . ..cceviiiiiiiiie e (5) 36
Earnings per common share for (loss) profit
attributable to the owners of the Company:
BaSIC (USSP) .. eeeeieieiiiee ettt 7 0.44 (0.99)
Diluted (USS) ....vviiiiiiiiie e 7 0.44 (0.99)

(i) Re-presented for discontinued operations (see note 4).

(ii) Honduras and Guatemala operations are shown as fully consolidated for the six month period ended 30 June 2015. The impact of accounting
for Honduras and Guatemala under the equity method on the presentation of the 2015 interim condensed consolidated income statement is
shown in note 14.

(iii) Presentation of the income statement from cost of sales to operating profit has been amended compared to the income statement reported
for the period ended 30 June 2015 (see note 2).

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial
statements
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Unaudited interim condensed consolidated statement of comprehensive
income for the six month period ended 30 June 2016

Six months Six months
ended ended

US$ millions (unaudited) 30 June 2016 30 June 2015
Net profit (10SS) fOr the Period ..........ccoeeiiiiiiiiii e 80 (81)
Other comprehensive income (to be reclassified to profit and loss in
subsequent periods), net of tax:

Exchange differences on translating foreign operations .............cccccccveevnnee. 47 (193)
Cash flIOW NEAGES ....oviieiii s 3) 3)
Total comprehensive income (loss) for the period.........cccccccceevvnnnnnn.. 124 (277)
Attributable to:

OWNers Of the COMPANY ......ueiieiiiiie et 114 (294)
NON-CONIOIlING INLEIESTS ....eieiiiiie et e s 10 17

Unaudited interim condensed consolidated statement of comprehensive
income for the three month period ended 30 June 2016

Three months  Three months
ended ended

US$ millions (unaudited) 30 June 2016 30 June 2015
Net profit (10SS) for the Period ..........ccoeeiiiiiiiii e 39 (63)
Other comprehensive income (to be reclassified to profit and loss in
subsequent periods), net of tax:

Exchange differences on translating foreign operations ............c.ccccccveeenee. 17 (70)
Cash flIOW NEAQGES ....oeeie e 3) 4
Total comprehensive income (loss) for the period.......ccocceveiiiiiiennnnen. 53 (129)

Attributable to:
OWNers of the COMPANY ......uviiiiiiiiie it 48 (164)
NON-CONIOIlING INTEIESTS .. teiiiiitiiiee ittt e s e e 5 35

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial
statements
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Unaudited interim condensed consolidated statement of financial position
as at 30 June 2016

31 December

30 June 2016 2015 (i)
US$ millions (audited)
ASSETS
NON-CURRENT ASSETS
Intangible assets, Net........ccccoviiiiiiiiic e 9 1,413 1,432
Property, plant and equipment, Net ..........cccccevvvieeernnnnnn. 8 3,070 3,193
Investments in joint VENTUIeS .........cocvvveiiiieieniiiieee e 14,15 3,095 3,220
INnvesStMents in asSOCIAtES .......coovvveieieiiiiieieieee e, 3 396 377
Deferred tax asSSetsS ....ocoovvveieiiieieiee e 200 191
Derivative financial instruments..........cccceeeeveeeieieie e, 13 26 26
Other NON-CUITeNt aSSELS........uuvvrvverereririreierererererarereienan, 75 75
TOTAL NON-CURRENT ASSETS ....cooooiiiiiiiiieeeeeeeee, 8,276 8,513
CURRENT ASSETS
[ LYZ=T g1 (o] £ TR 77 80
Trade receivables, Net......coooveeevieeiiiee e, 390 398
Amounts due from non-controlling interests, associates,
joint ventures and joint venture partners ............ccoceeeeneee 12 12 16
Prepayments and accrued inCOMe...........ccceeeeeeeeeeeeeeeennn, 224 193
Current inCOmMe tax asSetS.......cvveeveeeeeiieiiiiiieie e 123 125
Supplier advances for capital expenditure ...................... 26 39
Other CUITeNt aSSEtS ......covvviiiiiei e 114 109
Restricted cash .........ooooviiiiiiiiii e, 132 142
Cash and cash equivalents ............ccccccccveviieee, 684 769
TOTAL CURRENT ASSETS ..o 1,781 1,871
Assets held for sale ........ccceeeeiiiiiiiiiiie e, 4 16 12
TOTAL ASSETS ..ottt ettt 10,073 10,396
(i) The consolidated statement of financial position at 31 December 2015 has been restated as a result of Zantel’s purchase accounting (see
note 3).

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial
statements



Unaudited Interim Condensed Consolidated Financial Statements
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Unaudited interim condensed consolidated statement of financial position
as at 30 June 2016 (continued)

31 December

30 June 2016 2015 (i)
US$ millions (audited)
EQUITY AND LIABILITIES
EQUITY
Share capital and premium.........ccccoocciviiveeeeee e 638 639
TreasuUry SNAreS........vvieeiiiiiiieiie e (126) (143)
OthEr FESEIVES .. .uviiiiiii et (513) (531)
Retained ProfitS........ceeeeiiiiiiiiiiiieee e 3,250 4,071
Profit (loss) for the period/year attributable to equity holders 86 (559)
Equity attributable to owners of the Company.............. 3,335 3,477
NoN-controlling INtErestS........oocvviiiiiieie e 3 260 251
TOTAL EQUITY ittt 3,595 3,728
LIABILITIES
Non-current liabilities
Debt and finanCing..........ccccoe e 10 4,046 3,789
Derivative financial inStrumentS ..., 13 68 65
Amounts due to associates, joint ventures and joint venture
PAINEIS. ...t 12 3 63
Provisions and other non-current liabilities...............c......... 268 241
Deferred tax liabilities ............ccccooee 60 50
Total non-current liabilities ........ccoooviiiiiiiiiiiieee 4,445 4,208
Current liabilities
Debt and financing..........ccccee e 10 266 221
Payables and accruals for capital expenditure................... 220 285
Other trade payables .............ovvvveiiiiiiiieiiiiiiiiiieeeeeeeeeeeeeaeeens 238 334
Amounts due to associates, joint ventures and joint venture
PAITNEIS . ettt aaes 12 328 581
Accrued interest and other eXpenses........cccceeeeeeeeiieeceinnnne 419 425
Current income tax liabilities..................ccl 79 124
Provisions and other current liabilities ............c..cccooecvveneen. 473 490
Total current liabilities ... 2,022 2,460
Liabilities directly associated with assets held for sale....... 4 11 —
TOTAL LIABILITIES ..ot 6,478 6,668
TOTAL EQUITY AND LIABILITIES......ccccveveeiviiiiiiineenn. 10,073 10,396
(i) The consolidated statement of financial position at 31 December 2015 has been restated as a result of Zantel’s purchase accounting (see
note 3).

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial
statements
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Cash flows from operating activities (including discontinued operations)
Profit before taxes from continUING OPEratiONS...........ccuiiiiiiiiri s 149 75
Profit (loss) before taxes from discontinUed OPEratioNS.........c..ciuiiieiieriirieie it 8 (26)
Profit before taxes 157 49
Adjustments to reconcile to net cash:
LT A=Y (0= TSP PR TR ORP PR 185 222
Interest and other fiNANCIAI INCOME ...........oiuiiiiii et ()] (12)
Adjustments for non-cash items:
Depreciation and AmMOTTISATION ........c.iiiiiiieiiai ittt sb e ae e b e e beeseene e 5 456 677
Share of (gain) 10SS from JOINT VENTUIES, NEL.......ccouiiiiiiiiiiiiei e e (68) -
Loss (gain) on disposal and impairment 0f aSSEtS, NEt........cccciiiriieiiiriiiee e (6) 1)
Share based COMPENSALION  ......oiiiiiiiiii ettt eb et b et e e e e e 7 13
(INcome) 10SS frOM @SSOCIALES, NET .....c.iiuiiiiiiiiiiee ittt ettt ne s 3 9) 25
Other non-cash non-operating (iNCOME) EXPENSES, NEL.......ccuciuiiiiiiriiiiieieie ettt (46) 167
Changes in working capital:
Decrease (increase) in trade receivables, prepayments and other current assets............ccoceeeierieneienne (35) 42
(INCrease) deCrease iN INVENTOTIES. ........ciiiuurieiiitee ettt e eetee ettt e e ettt e e st e e et e e e e bt e e e asbeeeasnbeeeaanbeeeanbeeeeanes 7 (42)
Increase (decrease) in trade and other payables.............ooiiiiiiiiiiiiiii e (28) (181)
Total changes in working capital (57) (181)
gL CSI A (o= e | TP SOUU U USORPRPRURRPNE (166) (190)
INEEIESE TECEIVET ...ttt ettt et n e e e s 7 13
I N IR (0T Vo ) TS USP S PRPR 5 (55) (144)
Net cash provided by operating aCtiVities .......cocoiiiiiiiiiiiee e e 399 638
Cash flows from investing activities (including discontinued operations):
Acquisition of subsidiaries, joint ventures and associates, net of cash acquired............cc.ccoceveiininnnne 3 - (33)
Proceeds from disposal of subsidiaries, net of cash diSPOSEd.............coeoeiiiiiieiiiinie e 137 3
Purchase of intangible assets and lICENSES ..........coiiiiiiiiiiiie e 9 (99) (51)
Proceeds from sale of INtangible @SSELS..........ccviiiiiiiiiic e 9 4 1
Purchase of property, plant and €QUIPIMENT ..........cciiiiiiiiiiiie e 8 (377) (446)
Proceeds from sale of property, plant and eqUIPMENT ...........coiiiiiiiiiiie e 8 1 7
Dividend received frOmM @SSOCIAES ........c.ciuiiiiiiieitieiieie ettt b et be et et e bt et e beeneeee e - 6
Net (increase) decrease in reStricted CASN ........couiiiiiiiii e - 10
Cash (used in) provided by other investing actiVities, Net............ccoceiiiiiiiiiiiiee e - 2
Net cash used in INVESTING ACTIVITIES . ...c.iiiiiiii s (333) (505)
Cash flows from financing activities (including discontinued operations):
Acquisition of NON-CONIOING INTEIESTS ........otiiuiiiiii ittt 3 - (24)
Proceeds from other debt and fINANCING..........ccouiiiiiiiiiiic e 10 580 1,007
Repayment of debt and fINANCING .........ooiiii et 10 (282) (720)
Advances for, and dividends to NON-controlling iNtErEStS ...........ciiriiiiiiiiiiieieee e ) (96)
Dividends paid to owners of the COMPANY .........couiiiiiiiiiiiieie ittt (265) (264)
Repayments of [0aNns from JOINT VENTUIES ..........ciiiiiiiiiieii ettt 12 (175)
Cash (used in) provided by other financing activities, Net ...........ccoceiiiiiiiiiie e - 2)
Net cash from (used by) finanCiNg @CHIVILIES ........cocviiiiiiiiiiiic s (149) (99)
Exchange impact on cash and cash equivaleNts, NEt.........ccciiiiiiiiiiiiee e (1) 47)
Net (decrease) increase in cash and cash equUIVaIENTS..........cccveiiiiiiiiiiiicc e (84) (13)
Cash and cash equivalents at the beginning of the Year ............cocoiiiiiiei e 769 694
Effect of cash in disposal group held for SAle...........coiiiiiiiiii e 4 1) -
Cash and cash equivalents at the end of the Period ... 684 681

(i) Cash flows from operating activities, investing activities and financing activities relating to Guatemala and Honduras operations in 2015 are shown in note 14.

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements



Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

Unaudited interim condensed consolidated statements of changes in equity for the periods ended 30 June
2016, 31 December 2015 and 30 June 2015

Number of Non-
Number of shares held Share Share Treasury Retained Put option Other controlling Total

shares by the Group capital premium shares profits (i)  reserve (ii) [CEEIRYES Total interests equity
(000’s) (000’s)

Balance on 31 December 2014 (audited) 101,739 (1,756) (160) 4,761 (2,512) (389), 2,339 1,391 3,730
Total comprehensive income for the year .... — — — — — (145) — (149) (294) 17 277)
Dividends (iii) —] — — — — (264) — — (264) (171) (435)
Purchase of treasury shares — (29) — —] ) — — — ) — )
IShare based compensation — — — — — — — 13 13 — 13
Issuance of shares under share-based payment schemes .. —| 203] — 1) 18 — — 17), —| — —
IChange in scope of consolidation (iV) .........ccccoecvevviriiieenn. — — — — — (41) — ?3) (44) 24 (20)
Balance on 30 June 2015 101,739 (1,582) 153 486 (144) 4,311 (2,512) (545), 1,748 1,261] 3,009
[Total comprehensive income for the year ... — — — —] — (414) — (189), (603), (5) (608)
Dividends — — — — — — — — — (73) (73)
IShare based compensation.............cccccoeveiereieicicieiene — — — — — — — 6 6 — 6
Issuance of shares under share-based payment schemes .. — 8 — —] 1 — — 1) — — —
IChange in scope of consolidation (iv) (vi) .... — — — — — ()] — 6 1) (14) (15)
Effect of deconsolidation (V) ........c.c.c..... . —] — — — —] —] — 192 192 (918) (726)
Put option liability reversal. . — — — — — 377) 2,512 — 2,135 — 2,135
Balance on 31 December 2015 (vi) (audited) 101,739 (1,574) 153 486 (143) 3,513 — (531), 3,477 251 3,728
Total comprehensive income for the year.............cccccceeeee — — — — — 86 — 28 114 10 124
Dividends (iii) .........ccccooviiiiiiiiiiiies — — — — — (265) — — (265) —] (265)
Purchase of treasury shares — (35) — —] ) — — — ) — 2)
IShare based compensation.............ccoeeveeieeiiieinicieceenn — — — — — — — 7 7 — 7
Issuance of shares under share-based payment schemes .. — 211 — 1) 19 2 — 17) 3 — 3
Balance on 30 June 2016 101,739 (1,398) 153 485 (126) 3,336 — (513) 3,335 260 3,595
(0] Retained profits — includes profit attributable to equity holders, of which at 30 June 2016 $347 million (2015: $384 million) are not distributable to equity holders.

(i) Put option reserve — see note 14.

(iii) Dividends — A dividend distribution of $2.64 per share was approved by the Annual General Meeting of shareholders and distributed in May 2016.

(iv) Change in scope of consolidation — see note 3.

(v) Effect of deconsolidation of Honduras and Guatemala — see note 14.

(vi) The consolidated statement of financial position at 31 December 2015 has been restated as a result of Zantel’s purchase accounting (see note 3).

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements



Notes to the Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

Millicom International Cellular S.A. (the “Company”), a Luxembourg Société Anonyme, and its subsidiaries, joint
ventures and associates (the “Group” or “Millicom”) is an international telecommunications and media company
providing digital lifestyle services in emerging markets, through mobile and fixed telephony, cable, broadband and
investments in online businesses in Latin America and Africa.

On 31 December 2015, Millicom deconsolidated its operations in Guatemala and Honduras which are, since that
date and for accounting purposes, under joint control. The income statements of those operations were fully
consolidated for the comparative periods ended 30 June 2015 (see note 14).

On 20 July 2016 the Board of Directors authorised these interim condensed consolidated financial statements for
issuance.

These interim condensed consolidated financial statements of the Group are unaudited. They are presented in US
dollars and have been prepared in accordance with International Accounting Standard (“IAS”) 34 ‘Interim Financial
Reporting’ as adopted by the European Union. In the opinion of management, these unaudited condensed interim
consolidated financial statements reflect all adjustments that are necessary for a proper presentation of the results
for interim periods. Millicom’s operations are not affected by significant seasonal or cyclical patterns

These unaudited interim condensed consolidated financial statements should be read in conjunction with the
consolidated financial statements for the year ended 31 December 2015. These financial statements are prepared
in accordance with consolidation and accounting policies consistent with the 2015 consolidated financial statements.

The following changes to standards effective for annual periods starting on 1 January 2016 did not have a significant
impact on Millicom:

e Amendment to IAS 1, ‘Presentation of financial statements’ on the disclosure initiative. These amendments are
as part of the IASB initiative to improve presentation and disclosure in financial reports;

e Annual improvements 2014. These set of amendments impact 4 standards: IFRS 5, ‘Non-current assets held
for sale and discontinued operations’ regarding methods of disposal, IFRS 7, ‘Financial instruments:
Disclosures’, IAS 19, ‘Employee benefits’ regarding discount rates, IAS 34, ‘Interim financial reporting’ regarding
disclosure of information;

e Amendments to IAS 38 and IAS 16: clarification of acceptable methods of depreciation and amortisation issued
by the IASB in July 2014 and applicable as of 1 January 2016;

e Amendments to IFRS 11: accounting for acquisitions of interests in joint operations issued by the IASB in May
2014 and applicable as of 1 January 2016;

e Amendments to IFRS 10, ‘Consolidated financial statements’ and IAS 28, ‘Investments in associates and joint
ventures’.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements

for the three and six month periods ended 30 June 2016 MILLICOM

2. SUMMARY OF CONSOLIDATION AND ACCOUNTING POLICIES (Continued)

Millicom voluntarily changed the presentation of the income statement from function to nature of costs compared to
the income statement for the period ended 30 June 2015. This was done to align the presentation of income
statement with other external releases made by the Group. A reconciliation to the former presentation of the income
statement for the three month and six month periods ended 30 June 2015 is shown below.

Six month period ended 30 June 2015

Former New
presentation presentation
US$ millions 0) Reclassifications (i)
REVENUE ...t 3,336 - 3,336
COSt Of SAIES ..ot (1,380) 481 (899)
GroSS Profit o 1,956 481 2,437
Sales and Marketing .......cccuvveieieeeiiiiieeeee e (625) 625 -
General and Administrative eXpenses..........oovcvveeeeeeeeeieinnnnd (810) 810 -
Operating EXPENSES ...ccoovvviiiieeeeeeieiiiieeeeee e e e e srireeeeeeeeesnneeed (52) (1,260) (1,312)
Depreciation and amortisation ..........ccccevecvvvieeeeeeesissciiieeenn. - (657) (657)
Other operating income (exXpenses), Net........ccccvvveeerinneeny - 1 1
Operating Profit...... e 469 - 469

Three month period ended
30 June 2015

Former New
presentation presentation
US$ millions 0) Reclassifications 0)
REVENUE ... 1,666 - 1,666
COSt Of SAIES ..o (694) 242 (452)
GrOSS PrOfit ueeieiiiiiie e 972 242 1,214
Sales and Marketing .........coouvveeiiiiie e (3112) 311 -
General and Administrative eXpenses.........cccvvevvveeeninnneny (404) 404 -
Operating EXPENSES ......eeviiiiiiieiiiiiee et e e siieee e (23) (630) (653)
Depreciation and amortisation .............ccocceeeeviiieeeinieee e, - (327) (327)
Other operating income (eXpenses), Net.........cccovvveeerinnnenny - - -
Operating Profit.. ... 234 - 234

(i) Represented for discontinued operations (see note 4).
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

During the six month period ended 30 June 2016, Millicom did not make any significant acquisition.

During the six month period ended 30 June 2015, Millicom raised its stake in its Rwandan subsidiary from 87.5% to
100%. The Group also made other small acquisitions.

On 4 June 2015 Millicom’s fully owned Swedish subsidiary Millicom International Ventures AB entered into an
agreement to purchase 85% of Zanzibar Telecom Limited (“Zantel”). The agreed purchase consideration was $1
subject to final price adjustment and included a shareholder loan. In addition Millicom assumed Zantel's debt
obligations. The transaction completed on 22 October 2015 after receipt of regulatory approvals. A final price
adjustment, per the terms of the agreement, is expected to occur in H2 2016. The deal also includes a reverse earn-
out mechanism based on Zantel’'s achievement of EBITDA targets for the period from 2017 to 2019. No amounts
have been recognised under this mechanism.

For the purchase accounting, Millicom determined the fair value of Zantel based on transaction and relative values.
The non-controlling interest was measured based on the proportionate share of the fair value of the net assets of
Zantel. The purchase accounting was updated when additional information became available regarding fair values
of acquired assets and liabilities, but remains provisional at 30 June 2016 in respect of the final price adjustment.

Intangible assets (excluding goodwill), Net.(i) ........ccoceeviiveeiiiineenn. 36 76 40
Property, plant and equipment, net (ii) 40 27 (13)
Other NnoNn-current assets (Jil) «.....veeeirvreerririeeiee e 1 17 16
Current assets (excluding cash) (iV) (V) «.ocooveerieeeiniiiennieieciiieenn 30 41 11
Cash and cash equivalents 5 5 -
Total ASSEtS ACUITEM ...ceeiiiiiiiiiiie e 112 166 54
Non-current financial liabilities ...........c.ccccooeiii i, 81 75 (6)
Current liabilities .........ccccceevieenne 104 106 2
Total Liabilities Assumed 185 181 5)
Fair value of assets acquired and liabilities assumed, net ..... (73) (15) 58
Fair value of non-controlling interest in Zantel (39) (2) 37
Millicom’s interest in the fair value of Zantel (34) (23) 21
Acquisition price ($1 dollar) - - -
Provisional GOOAWIll .........cooiiiiiiiiiiiiiiiiiiiiii e 34 13 (22)
(0] Intangible assets not previously recognized are a trademark for an amount of $10 million, with indefinite useful life, a customer list for an amount of $13

million, with estimated useful life of 4 years, telecommunication spectrum licenses for an amount of $23 million, with estimated useful life of 10 years
and favourable contracts for $2 million. Certain IRUs were also written down to their fair values for an amount of $9 million.

(i) Certain network and civil works assets were adjusted down to their fair value for an amount of $15 million. Certain land values were also stepped up to
their fair value for an amount of $2 million.

(iii) The change in other non-current assets mainly corresponds to the step up at fair value of Zantel’'s 9% investment in the West Indian Ocean Cable
Company Limited (‘WIOCC’), a telecommunications carriers’ carrier.

(iv) Current assets includes indemnification assets at fair value for an amount of $11 million.

(v) The fair value of trade receivables acquired was $19 million.

The update of the purchase price allocation resulted in an impact on net income of less than $(1) million for the year
ended 31 December 2015, which has been considered as immaterial and will not trigger a restatement of the prior
year income statement. The goodwill, which comprises the fair value of the assembled work force and expected
synergies from the acquisition, is not tax deductible.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

3. ACQUISITION OF SUBSIDIARIES, JOINT VENTURES, ASSOCIATES AND NON-CONTROLLING
INTERESTS (Continued)

Africa Internet Holding GmbH (AIH)

Various shareholder funding rounds were signed in late 2015 and in the first six months of 2016. Millicom did not
participate and therefore retained its investment at Euro 70 million. In addition, during June 2016, there was a capital
restructuring whereas all investors rolled up into one single holding company holding 100% of the shares of AIH. At
30 June 2016, these transactions have been duly executed, at the exception of the roll-up which has been registered
in July 2016, and as a result Millicom’s shareholding in AIH reduced to 12% (and will further reduce to 10% once the
roll-up is registered). The latter has triggered the recognition of a net dilution gain of $28 million in the Group income
statement under ‘Income (loss) from associates, net’.

Helios Towers Africa (HTA)

Millicom’s shareholding diluted from 28.2% to 23.6% as a result of previous committed cash calls. This has resulted
in Millicom recognizing a gain on dilution of $13 million in June 2016. The gain has been recorded in the Group
income statement under ‘Income (loss) from associates, net’.

4. DISCONTINUED OPERATIONS AND ASSETS HELD FOR SALE
Discontinued operations — DRC

On 8 February 2016, Millicom announced that it had signed an agreement for the sale of its businesses in the
Democratic Republic of Congo (DRC) to Orange S.A. for a total cash consideration of $160 million adjusted for
working capital movements. The transaction has been completed in respect of Oasis S.A. on 20 April 2016 and
includes certain indemnity and warranty clauses as well as other expenses directly linked with the disposal, which
have been provided for as of 30 June 2016.

In accordance with IFRS 5, the Group’s businesses in DRC have been classified as assets held for sale as from 8
February 2016 and their results were classified as discontinued operations. Comparative figures of the income
statement have been represented accordingly. Financial information relating to the discontinued operations for the
three and six month periods ended 30 June 2016 is set out below.

Results from Discontinued Operations (US$ millions)

Six months
ended 30 June
2016

Six months
ended 30 June
2015

REVENUE ... 39 77
COSE Of SAIES ... (24) (30)
OPEIALING EXPENSES. ...ttt ettt e ettt ettt e e e be e e e e et e e sttt e e ettt e e asbeeeaasbeeeanbeaeaaneeeas (29) (46)
Depreciation and amortiSAtION .............cooiuiiiiiiiiiiiii e 3) (20)
Operating Profit (JOSS) ...uueiiiiieiiii e 3 (29)
Interest iINCOME (EXPENSE), NET.......coiuiiiiiiiieiiiee ettt 2 )
Profit (10SS) DEfOre taXES . ..uiiiiiiiiiiiiiie e 1 (26)
Credit (charge) for taxes, NeL .........uiiiiiiiiiii e 6 1)
Results from discontinued Operations..........cccccvveiiiiiiiiiiee i 7 —
Gross gain on disposal of discontinued operations ............ccccceeeeviiiiiiieeeeiiiiiieeennn 21 -
Other expenses linked to the disposal of discontinued operations.......................... (14) —
Net gain (loss) on disposal of discontinued operations ..........ccccceeviiiiieeeeenennne 7 -
Net profit (loss) from discontinued OPerations..........cccoiueieiiiieeiiiiieiiiiee i 14 (27)

Results from Discontinued Operations (US$ millions)

Three months
ended 30 June
2016

Three months
ended 30 June
2015

REVENUE ... 1 38
COSE Of SAIES ... (2) (15)
OPEratiNg EXPENSES. ...cciiitiiiieieee ettt e e e ettt e e e e e sttt e e e e e e e bbb e e e e e e e anbbereaeeeaanennees (1) (23)
Depreciation and amortiSAtION ..........cc.ueeiiiiiiiiiiiii e - (10)
Operating Profit (IOSS) .uuuuiiiiiee it (1) (10)
INterest iINCOMeE (EXPENSE), NEL....c.ciiiiiiiiiiie et - 3)
Profit (10SS) DEfOre taXeS .. .vviiiiiiiiiiii e (2) (13)
Credit (charge) fOr taxes, NeT .........uviiiiiiiii e - Q)
Results from discontinued OPerations..........ccoocuvviiiiiieiiiiee i 1) —
Gross gain on disposal of discontinued operations .............ccccceeeiiiiieieee i 21 —
Other expenses linked to the disposal of discontinued operations..............c........... (14) —
Net gain (loss) on disposal of discontinued operations ..........ccccceeveiiiiereeeennnne 7 —
Net profit (loss) from discontinued OPerations...........ccoocvvieiiiiiiiiiieiiiieeiieeenns 6 (14)
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

4. DISCONTINUED OPERATIONS AND ASSETS HELD FOR SALE (Continued)

Discontinued operations — DRC (Continued)

Six months Six months
ended 30 June ended 30 June

Cash Flows from Discontinued Operations (US$ millions) 2016

Cash used in operating activities, net 3) (18)
Cash used in investing activities, net 2) (15)
Cash provided by financing activities, Net ...........ccovivveiiiiiiiie e - 28
Net cash INfIOWS/(OULFIOWS) ......eiiiiiiiiiiiiii e e e (5) (5)

Assets Held for Sale and liabilities directly associated with assets held for sale

The following assets and liabilities were held for sale in relation to Oasis S.A. as at the date of disposal:

20 April
Assets and liabilities reclassified as held for sale — Oasis S.A. (US$ millions) 2016
INEANGIDIE ASSELS, NEL. ... .ttt e e e e e e ettt e e e e e e e et a e e e e e e s aennnneeeeas 58
Property, plant and eqUIPMENT, NET.......oouiiiiiii e 133
Other NON-CUITENT ASSELS .. .uutiiiiiees ittt e e e ettt e e e e e ettt e e e e e e s tb et e eeeae e s s sasaeeaaeeeaansaseeeeeaaeeaannnnes 11
CUITENT BSSEILS ..ttt ettt e e st e skt e e st e e et et e st e e e e s nn e e e s anneeeenaes 42
Cash and Cash EQUIVAIENTS ............oiiiiiiie e e e e e e e e e e e e a e e e e e e enanees 33
Total assets of disposal group held for Sale ... 277
Non-current financial HaDIlIIES .............oiiiiiii e 44
(@10 =T 0l [F= Lo 1 1= PR SUOUPPRPRRN 84
Total liabilities of disposal group held for Sale ... 128
NS E= T P PP P PP PPPPPPPPRt 149

The sale of Oasis S.A. generated a cash inflow of $137 million, net of $33 million of cash disposed.

The sales’ agreement also includes the separate disposal of DRC Mobile Cash, which is expected to be completed
in Q3 2016. As of 30 June 2016, DRC Mobile Cash assets and liabilities amounting to $11 million and $9 million,
respectively, are classified as assets and liabilities reclassified as held for sale.

During the period ending 30 June 2016, the 4G spectrum in Colombia has been reclassified from “Assets held for
sale” to intangible assets as the value of the license will not be recovered through sale, but through use. A
depreciation catch-up has been recorded for $11 million. At 30 June 2016, the carrying amount of the 4G spectrum
amounts to $4 million and will be depreciated over the remaining duration of the spectrum.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

5. SEGMENT INFORMATION

Since 2016, Millicom presents segmental information based on its two geographical regions (Latin America and
Africa) and the figures below include Honduras and Guatemala as if they are fully consolidated by the Group as this
reflects the way management reviews and uses internal reporting to make decisions about operating matters.
Honduras and Guatemala are shown under the Latin America segment. Comparative figures have been represented

accordingly.

Revenue, operating profit (loss), EBITDA and other segment information for the three and six month periods ended
30 June 2016 and 2015 was as follows:

- " e 0 Lt Guate(rjnala EIimina(tji '?utb-l

iXx mon eriod ende une A " an ons an otal Disc

(US$ miIIio?ls) QI RAE Ll E) Honduras transfers (a)+(b)+( Ops (vi) =
(v) (b) (c) [9)

Revenue -

Operating profit (I0SS)....ccccvvvveeiiiinienns 510 23 (80) 453 (251) 68 270 3 273

Add back:

Depreciation and amortization................ 528 96 3 627 (174) - 452 3 456

Income (loss) from joint ventures, net..... - - - - - (68) (68) - (68)

Other operating income (expenses), net. 2 - 2 4 (2) - 3 - 3

[=1=] Y () YO 1,040 119 (75) 1,084 (426) - 657 6 663

Capital expenditure (ii) ... (476) (76) 4) (556)

Changes in working capital and others... (63) (13) (44) (120)

Taxes Paid ....c.eveerieeeeiiiieeiee e (125) (6) (6) (137)

Operating free cash flow (jii) ............... 376 24 (129) 271

Total ASSELS (IV) cevvveeeeeeererererernrnnnnn, 10,570 | 1,671 | 1,587 12,324 (5,628) 3,377 | 10,073

Total Liabilities..........ccceeviieeiiiiiennnn. 5,237 | 2,046 | 2,297 8,076 (1,880) 282 6,478

Six month period ended 30 June 2015 Latin . Unallo- o Disc Ops

(Uss$ miIIiO‘r)\s) America  Africa cated Wil Sl .
REVENUE......eiiiiiiiiiiiiiiiieiiiee 2,925 411 - 3,336 - 77 3,413
Operating profit (I10SS)....cccccovvvviviinienns 581 7 (119) 469 - (29) 450
Add back: -

Depreciation and amortization................ 552 101 4 657 - 20 677
Other operating income (expenses), net. (5) - 4 1) - - 1)
EBITDA (i) cvoveeveeeieeeeeeeeeee e, 1,128 108 (111) 1,125 - 1 1,126
Capital expenditure (ii) .......cccooveeerierenne (396) (76) 2) (474)

Changes in working capital and others... (89) 7 (73) (155)

Taxes Paid ......c..oevvveeeniiieiiiiee e (135) (8) 1) (144)

Operating free cash flow (i) .............. 508 31 (187) 351

Total ASSELS (IV) c.ovvveeeeeeeerererereren, 10,961 | 1,611 1,889 14,461 (1,792) 12,669
Total Liabilities........cccccceeevviiiiiinennnnn. 4,750 2,040 4,641 11,431 (1,792) 9,639

0] EBITDA is used by the management to monitor the segmental performance and for capital management. EBITDA is defined in the Annual

Report 2015.

(i)  Excluding spectrum and licenses of $35 million (2015: $nil million).

(i)  Operating free cash flow by segment includes share-based compensation as a cash transaction.

(iv)  Segment assets include goodwill and other intangible assets.

(v)  Including eliminations for Guatemala and Honduras as reported in the Latin America segment.

(vi)  See note 4. DRC operations were part of the Africa segment.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

5. SEGMENT INFORMATION (Continued)

Guatemala Eliminati Sub-

Three month period ended 30 June Latin . and onsand  Total Disc

dods o AT AT Honduras transfers (a)+(b)+( Ops (vi) it
(US$ millions) a ) (b) © )

Revenue

Operating profit (10SS)......cccovvvveiviiienns 237 13 (36) 214 (116) 31 129 1) 128
Add back:

Depreciation and amortization................ 274 49 - 324 (88) - 236 - 236
Income (loss) from joint ventures, net..... - - - - - (31) (31) - (31)
Other operating income (expenses), net. 4 - - 4 - - 3 - 3
EBITDA (1) cveeeeeeeiieeiee e 515 62 (36) 542 (204) - 336 1) 335
Capital expenditure (i) .......cccooveeerieeenne (161) (51) - (214)

Changes in working capital and others... 10 (11) 4 3

Taxes paid .......cccovvveeiiiieiiiiie e (95) 3) 1) (99)

Operating free cash flow (jii) .............. 269 3 (34) 233

Three month period ended 30 June

2015 o Total  Eliminations DS¢ OPS

(US$ millions)

Revenue .

Operating profit (loss) 289 3 (58) 234 (10) 223
Add back: -

Depreciation and amortization................ 277 49 1 327 - 10 337
Other operating income (expenses), net. 1) - 2 - - - -
EBITDA (1) cveeveeieenieeieceree e 564 52 (55) 561 - - 561
Capital expenditure (i) ........ccoovvveerinienne (213) (28) 1 (240)

Changes in working capital and others... 6 7 (41) (29)

Taxes Paid ........cevvveeeiiiieiiiie e, (90) 4) - (94)

Operating free cash flow (jii) ............... 267 27 (95) 198

6. OTHER NON-OPERATING (EXPENSES) INCOME, NET

The Group’s other non-operating (expenses) income, net comprised the following:
- Six months ended Six months ended
US$ millions 30 June 2015

Change in fair value / lapse of derivatives (see note 13). — 27
Change in fair value of Call OPtIONS .........eviiiiiiiiiie e — (40)
Exchange gains (I0SSES), NEL......cuuiii i 55 (142)
Other non-operating income (expenses), net... 9) (12)
QLo TP PP PP PP PPPPPP 46 (167)
Three months ended = Three months ended
US$ millions 30 June 2016 30 June 2015
Change in redemption price / lapse of put options (see note 14) ..........ccccceveevunennn. — 1
Change in fair value / lapse of derivatives (See Note 13).......cccccveeeriiireriiineesiineennn 6 9)
Change in fair value of call OPtIONS .........eviiiiiiii e — (40)
Exchange gains (I0SSES), NEL....ccciuuiiiiiiiie e e e 21 (45)
Other non-operating iNCOMe (EXPENSES), NEL.......uuvieiiiiiiiiiiiee e 1 @)
LI L= PP TP PPPPTPPo 28 (95)
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements

for the three and six month periods ended 30 June 2016

7. EARNINGS PER COMMON SHARE

Earnings per common share (EPS) attributable to owners of the Company are comprised as follows:

Six months ended

Six months ended

US$ millions 30 June 2016 30 June 2015

Basic and Diluted

Net profit (loss) attributable to owners of the Company from continuing operations.............| 72 (118)

Net profit (loss) attributable to owners of the Company from discontinuing operations ......... 14 27)

Net profit (loss) attributable to owners of the Company used to determine the earnings per

T T T PP TP PP PPPPPTPPPN 86 (145)

Weighted average number of ordinary shares for basic earnings per share.............. 100,333 100,127
Potential incremental shares as a result of share options.............ccccccviiiiiiii, — 21

Weighted average number of ordinary shares adjusted for the effect of dilution...... 100,333 100,148

Basic

- EPS from continuing operations attributable to owners of the Company .............c.cccco..e.
- EPS from discontinuing operations attributable to owners of the Company
- EPS for the period attributable to owners of the Company ..........cccccoevveiiiiieiiieee e
Diluted

- EPS from continuing operations attributable to owners of the Company .............c.ccc.c.....
- EPS from discontinuing operations attributable to owners of the Company
- EPS for the period attributable to owners of the Company ..........ccccoviiiiiiiiiiiiiiieiiiieens

0.72
0.14
0.86

0.72
0.14
0.86

(1.18)
(0.27)
(1.45)

(1.18)
(0.27)
(1.45)

Three months
ended
30 June 2016

Three months
ended
30 June 2015

US$ millions

Basic and Diluted

Net profit (loss) attributable to owners of the Company from continuing operations.............|
Net profit (loss) attributable to owners of the Company from discontinuing operations .........
Net profit (loss) attributable to owners of the Company used to determine the earnings per
TP PPPPPPPPN

Weighted average number of ordinary shares for basic earnings per share..............
Potential incremental shares as a result of share options............cccoccieiiiiiinic e,
Weighted average number of ordinary shares adjusted for the effect of dilution......

38 (85)

6 (14)

44 (99)
100,336 100,142
_ 12
100,336 100,154

Basic

- EPS from continuing operations attributable to owners of the Company .............c.cc..c.....
- EPS from discontinuing operations attributable to owners of the Company
- EPS for the period attributable to owners of the Company ............cccoceiiiiiiiiiiiiieiiiees
Diluted
- EPS from continuing operations attributable to owners of the Company .............c.ccc.......
- EPS from discontinuing operations attributable to owners of the Company
- EPS for the period attributable to owners of the Company ..........ccccveiiiiiieennns

0.38
0.06
0.44

0.38
0.06
0.44

(0.85)
(0.14)
(0.99)

(0.85)
(0.14)
(0.99)

8. PROPERTY, PLANT AND EQUIPMENT

During the six month period ended 30 June 2016, Millicom added property, plant and equipment for $250 million (30
June 2015: $427 million) and received $1 million in cash from disposal of property, plant and equipment (30 June

2015: $7 million).

9. INTANGIBLE ASSETS

During the six month period ended 30 June 2016, Millicom added intangible assets of $114 million (30 June 2015:
$53 million) and received $4 million of proceeds from disposal of intangible assets (30 June 2015: $1 million).
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

On 12 April 2016, Millicom offered to purchase for cash any and all of its SEK 250 million (approximately $31 million)
5.125% Senior Unsecured Fixed Rate Notes due 2017 (the "Fixed Rate Notes") and its SEK 1.75 billion
(approximately $219 million) STIBOR +3.500% Senior Unsecured Floating Rate Notes due 2017 (the "Floating Rate
Notes", and together with the Fixed Rate Notes, the "Notes").

Following the early and regular tender offers, SEK 186 million (approximately $23 million) and SEK 1.498 billion
(approximately $187 million) in aggregate principal amount of the Fixed Rate Notes and the Floating Rate Notes,
respectively, have been repaid. Millicom has paid to such noteholders 105.8% and 102.8% of the nominal amount
of the Fixed Rate Notes and the Floating Rate Notes, respectively, together with any accrued interest. The early
redemption fees amounting to $7 million have been recorded under interest expenses. After settlement, SEK 64
million (approximately $8 million) in aggregate principal amount of the Fixed Rate Notes (25.6%) and SEK 252 million
(approximately $32 million) in aggregate principal amount of the Floating Rate Notes (14.4%) remain outstanding.
$1 million of related unamortized costs were expensed during 2016.

On 21 April 2016, Millicom also completed the placing of a new SEK 2 hillion (approximately $250 million) 3-year
floating rate bond in the Swedish market. The new bond has a floating rate coupon of 3 months STIBOR +3.3% and
will mature on 17 April 2019, with a first call option on 17 April 2018. The bond was issued at 100% of the principal.
$2.5 million of withheld and upfront costs are being amortized over the 3 year life of the bond.

In May 2016, UNE issued a COP 540 billion bond (approximately $176 million) consisting of three tranches
(approximately $52 million, $83 million and $41 million respectively). Interest rates are either fixed or variable
depending on the tranche. Tranche A bears fixed interest at 9.35%, while Tranche B and C bear variable interest,
based on CPI, (respective margins of CPI+4.15% and CPI1+4.89%), in Colombian peso and paid in Colombian peso.

UNE will apply the proceeds to finance its investment plan and repay one bond (COP150 billion tranche). Tranches
A, B and C will mature in May 2024, May 2026 and May 2036, respectively.

On 15 April 2016, Telemovil El Salvador, S.A. de C.V. entered into a Senior Unsecured Term Loan Facility of $50
million maturing in April 2021 and bearing variable interest at LIBOR+3.0% per annum. This Facility is guaranteed
by the Company.

On 6 June 2016, Telemovil El Salvador, S.A. de C.V. entered into a $30 million Credit Facility for general corporate
purposes maturing in June 2021 and bearing variable interest rate at LIBOR + 2.25% per annum. The Facility is
repayable over different yearly installments until maturity and is guaranteed by the Company.

In June 2014, MIC S.A. entered into a $500 million revolving credit facility with a consortium of banks, including each
Initial Purchaser, of which $200 million (Facility A) is for a 2-year term and $300 million (Facility B) is for a 3-year
term. In May 2015 both facilities were extended for one year. As of 30 June 2016, the facility was committed and
drawn for an amount of $50 million.

The total amount of debt and financing is repayable as follows:

Due within:
ONE YEAK ittt s 266 221
ONE-TWO YEAIS ....eiiiiiieiiiitiie ettt 169 320
TWO-TNIEE YEAIS ... 481 164
Three-foUr YEAIS ......ooviiiiiiieeie e 840 262
FOU-fIVE YBAIS ..o 214 810
AFLEr fIVE YEAIS ... 2,342 2,233

LI ) =10 1= o | 4,312 4,010
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements
for the three and six month periods ended 30 June 2016

10. DEBT AND FINANCING (Continued)

As at 30 June 2016, the Group's share of total debt and financing secured by either pledged assets, pledged deposits
issued to cover letters of credit or guarantees issued was $729 million (31 December 2015: $653 million). Assets
pledged by the Group for these debts and financings amounted to $3 million at 30 June 2016 (31 December 2015:
$3 million).

Analysis of debt and other financing by maturity

The table below describes the outstanding and maximum exposure under these guarantees and the remaining terms
of the guarantees as at 30 June 2016 and 31 December 2015.

Bank and financing guarantees (i)

US$ millions As at 30 June 2016 As at 31 December 2015
Theoretical Theoretical

Outstanding maximum Outstanding maximum
Terms exposure exposure exposure exposure
0-1 YRAI ciiiiii ittt 99 99 100 100
L1-3 YRAIS ... 251 251 143 143
3-5YRAIS ...ttt 369 369 393 393
More than 5 years ........cccccevvveveeie i 6 6 7 7
TOtal oo 725 725 643 643
(0] If non-payment by the obligor, the guarantee ensures payment of outstanding amounts by the Group's guarantor.

11. COMMITMENTS AND CONTINGENCIES

Litigation & claims

At 30 June 2016, the total amount of claims against Millicom and its operations was $522 million (31 December
2015: $492 million), of which $1 million against the Group’s joint ventures (31 December 2015: $ nil).

$34 million (31 December 2015: $42 million), of which $1 million (31 December 2015: $ nil) against the Group’s joint
ventures, has been assessed probable and provided for litigation risks.

In June 2016, Millicom was served with claims by a third party seeking monetary damages in the amount of US$4.6
million and seeking to exert rights as a shareholder of Tigo Tanzania. As previously disclosed, in June 2015, Millicom
identified that an incorrect filing related to one of its African operations (Tigo Tanzania) had been made in the
commercial register, causing the register to incorrectly indicate that shares in the local subsidiary were owned by
this third party. Millicom remains engaged in legal proceedings regarding this issue, which at 30 June 2016 are
before the Tanzanian Court of Appeals. Millicom believes that these claims are entirely without merit and, moreover,
maintains that there is no valid basis whatsoever for any third party to claim any interest in Tigo Tanzania or be
registered as one of its shareholders.

Taxation

At 30 June 2016, the Group estimates potential tax claims amounting to $303 million and tax provisions of $71 million
which have been assessed probable and have been recorded (31 December 2015: claims amounting to $300 million
and provisions of $92 million). Out of these potential claims and provisions, respectively $121 million and $15 million
related to Millicom’s joint ventures (31 December 2015: claims amounting to $95 million and provisions of $13
million).

Potential improper payments on behalf of the Guatemala joint venture

On 21 October 2015, Millicom reported to law enforcement authorities in the United States and Sweden potential
improper payments made on behalf of the Company’s joint venture in Guatemala. On 4 May 2016, Millicom received
notification from the Swedish Public Prosecutor that its preliminary investigation has been discontinued on
jurisdictional grounds. Millicom continues to cooperate with law enforcement authorities in the United States. As at
30 June 2016, the matter is still under investigation and Management has not been able to assess the potential
impact on these interim condensed consolidated financial statements of any remedial actions that may need to be
taken as a result of the investigations, or penalties that may be imposed by law enforcement authorities.
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11. COMMITMENTS AND CONTINGENCIES (Continued)

Completion of Compliance Program Review

During June 2016, Millicom concluded the previously disclosed external review of its compliance program. The
review identified opportunities to further enhance the program and did not identify any matters requiring further
investigation.

Capital commitments

As at 30 June 2016, the Company and its subsidiaries and joint ventures have fixed commitments to purchase
network equipment and other fixed and intangible assets from a number of suppliers for $351 million of which $327
million are due within one year (31 December 2015: $326 million of which $309 million are due within one year). Out
of these commitments, $75 million related to Millicom’s joint ventures (31 December 2015: $59 million).

12. RELATED PARTY TRANSACTIONS

The following transactions were conducted with related parties during the six and three month periods ended 30
June 2016:

Six months Six months
ended ended
US$ millions (unaudited) 30 June 2016 30 June 2015
Expenses
Purchases of goods and services from Kinnevik..............ccccoccvvveee.. 3 1
Purchases of goods and services from Miffin...........ccccccceeviiiinnnnn. 91 62
Purchases of goods and services from EPM .........ccccccceeeeiiiiiiinnnnn. 10 —
Lease of towers and related services (HelioS) ........cccccvevviiieeniinnnen. 16 19
Other EXPENSES ....viiieiiiiiie ettt et snbee e e neeas 1 1
JLIC L= | P PPPPP 121 83
Six months Six months
ended ended
US$ millions (unaudited) 30 June 2016 30 June 2015
Income / gains
Sale of goods and services to EPM........ccccccoiviiiiiiiicc e 8 —
Sale of goods and services to Miffin.........c.coceeviiiiinii e, 95 113
Other revenue related to Helios Towers Tanzania...........cccceeeeeeennn. 2
Other iNCOME / AINS ..o 3 —
L0 PP 108 115
Three months Three months
ended ended
US$ millions (unaudited) 30 June 2016 30 June 2015
Expenses
Purchases of goods and services from Kinnevik..............ccccocuvueeeen. 2 —
Purchases of goods and services from Miffin...........cccccccciiiiinnnn. 53 9
Purchases of goods and services from EPM ..........cccccceveeiviiiinnnnn. 6 —
Lease of towers and related services (Heli0S) ........cccccveviiiiieniinnnen. 5 4
Other EXPENSES ....eeiieiiiiie ettt — 1
TOLAD e 66 14
Three months Three months
ended ended
US$ millions (unaudited) 30 June 2016 30 June 2015
Income / gains
Sale of goods and services to EPM........cccccovviiciiiiiiiee e 5 —
Sale of goods and services to Miffin.........c.ccoceeiiiiiniii e, 31 60
Other revenue related to Helios Towers Tanzania...........cccccceeeeeee. 1 1
Other iNCOME / QAINS ..cceiieiiiiiee et a e e e 3 —
TOTAD e 40 61
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for the three and six month periods ended 30 June 2016

12. RELATED PARTY TRANSACTIONS (Continued)

As at 30 June 2016 the Company had the following balances with related parties:

At
30 June 2016

At
31 December 2015

US$ millions (unaudited)

Liabilities
Payables to Guatemala joint venture (i) ......cccceveeeeeiiiiiiieeeeeee e, 3 335
Payables to Honduras joint venture (ii) .......cccooevveeviiiieesiiiiee e, 255 225
Finance lease liabilities to tower companies (i) ........cccocvveeeeeiiinns 84 122
Payables t0 EPM ..........ooiiiiiiiiiiieice e 64 66
Other accounts payable...........ccooviiiiiiiiiiiii e 9 18
LK 1= 415 766

(0] Decrease compared to 31 December 2015 is due to the combination of dividends declaration in April 2016 and repayment of

shareholder loans in May 2016.
(i) Amount payable mainly consist in dividend advances. Dividend is expected to be declared in Q3.
(iii) Disclosed under “Debt and other financing” in the statement of financial position.

At At
30 June 2016 31 December 2015

US$ millions (unaudited)
Assets

Receivables from EPM ..o 4 5
Loan to Helios Towers Tanzania............ceuvveeeieeeeeeeviiiieieeeeeeeeiinn 6 7
Other accounts reCeiVable ........ooooeevveeviiiei e 2 4
K0 = 12 16

13. FINANCIAL INSTRUMENTS

Other than the items disclosed below, the fair values of financial assets and financial liabilities approximate their
carrying values as at 30 June 2016 and 31 December 2015:

\ Carrying Value Fair Value (i)
30 June

US$ millions
31 December
2015
(audited)

30 June
2016
(unaudited)

31 December
2015
(audited)

2016
(unaudited)

Financial liabilities

Debt and financing........cccccecveeiiinnennnee 4,312
0] Fair values are measured with reference to Level 1 (for listed bonds) or 2.

4,010 4,522 3,872

Currency and interest rate swap contracts

Interest rate and currency swaps on SEK and EUR denominated debt are measured with reference to Level 2 of the
fair value hierarchy

Interest rate and currency swaps on SEK denominated debt

As described in note 10, the SEK Bonds have been partially redeemed. As a consequence, the Group has modified
and extended the related interest rate and currency swaps until at least April 2018.The swaps are accounted for as
a cash flow hedge as the timing and amounts of the cash flows under the swap agreements match the cash flows
under the new SEK bond. The hedging relationship is highly effective and related fluctuations are recorded through
other comprehensive income. At 30 June 2016, the fair values of the swaps amount to a liability of $68 million (31
December 2015: a liability of $65 million).

Interest rate and currency swaps on Euro denominated debt

In June 2013 Millicom entered into interest rate and currency swaps whereby Millicom will sell Euro’s and receive
USD to hedge against exchange rate fluctuations on an intercompany seven year Euro 134 million principal and
related interest financing of its operation in Senegal. At 30 June 2016 the fair value of the swap amounts to an asset
of $26 million (31 December 2015: asset of $26 million).

The above hedge is considered ineffective, with fluctuations in the fair value of the hedge recorded through profit
and loss.

No other financial instruments have a significant fair value at 30 June 2016.
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for the three and six month periods ended 30 June 2016

As disclosed in the Group’s consolidated financial statements as at and for the year ended 31 December 2015,
Millicom’s respective unconditional call options to acquire the remaining 33.3% and 45% of the Honduran and
Guatemala businesses respectively expired unexercised on 31 December 2015, and accordingly both businesses
were deconsolidated from 31 December 2015.

At the same time the conditional put options Millicom provided to the other shareholders also lapsed.

As a consequence, on 31 December 2015, Millicom deconsolidated its investments in Comcel and Celtel and
accounted for them under the equity method, initially at fair value. As from 31 December 2015 onwards, Millicom
therefore jointly controls Comcel and Celtel and accounts for its investments in Comcel and Celtel under the equity
method and thus reports its share of the net income of each of these businesses in the income statement in the
caption “Income (loss) from joint ventures” starting 1 January 2016.

Had the Honduras and Guatemala operations been deconsolidated from 1 January 2015 (opening balance of the
comparative period) and accounted for as joint ventures, the Group’s key results and cash flows for the six and three
month periods ended 30 June 2015 would have been as follows:

REVENUE ... e 2,156 2,368
COSt Of SAIES ... (629) (701)
GrOSS PrOfit coeiiii e 1,527 1,667
OPErating EXPENSES......cciiuriiiieeeeee ettt e e e e e et e e e e e e et e e e e e e e eaareees (870) (1,016)
Depreciation and amortiSation .............c.coeiiiiiirieeeeeiiiiiiiee e (453) (474)
Other operating income (EXPENSES), NEL.......cccvvvieeeeeeiiiiiiieee e 3) 1
Share of profit in Guatemala and Honduras operations..................... 68 83
Operating Profit. ... e 270 261
Profit (10SS) before taXesS ......ccvveiiiiiieii e 149 (69)
Charge for taXeS, NET ......cciiiiiiiiii e (84) (74)
Profit (loss) for the period 66 (143)
Profit (loss) for the period from discontinued operations, net of tax ... 14 27)
NON-CoNtrolling INtEIrESES .....vvvieiiiiiiiiii e 6 25
Net profit (loss) for the year attributable to the owners of

MITTICOM 1 86 (145)
TOtAl ASSEES (1) 1eeeeeiieieiiiee e ettt e e eee e e e e e e e 10,073 10,363
Total LiabilitieS (1) ....vvveeieeeeeiiiiiiiee e 6,478 6,672
NEE ASSEES (1) 1nuvveeieiieei ittt e e e e e e e e e e 3,595 3,691
Net cash from operating actiVitieS ............cooiuiiieiiiiiiiiieeee e, 399 315
Net cash from (used in) investing activities ..........ccccoovuviiereeeiinniinnnne. (333) (153)
Net cash from (used in) financing activities............cccocvvveveeeiinniiinnne. (149) (192)
Exchange impact on cash and cash equivalents, net ........................ (1) (45)
Net increase (decrease) in cash and cash equivalents ................ (84) (75)

(i) Comparative figures are the ones as at 31 December 2015.
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14. INVESTMENTS IN JOINT VENTURES (Continued)

Summary of Group Income Statement, financial position and Three months ~ Three months

cash flows with Guatemala and Honduras operations as joint ended ended
ventures (US$ millions) 30 June 2016 30 June 2015
REVENUE ... e 1,100 1,181
COSt Of SAIES ... (323) (354)
GrOSS PrOfit coveieiiiiie e 777 827
OPErating EXPENSES.......cciuiriiteeeeeeeiite et e e e e et e e e e e e e e e e e e e naraees (441) (505)
Depreciation and amortiSation .............ceceeiiiiiiriereeeeieiiiier e (236) (234)
Other operating income (EXPENSES), NEL.......ccvvvieeeeeiiiiiiiiee e 3) —
Share of profit in Guatemala and Honduras operations..................... 31 45
Operating Profit. ... e 129 133
Profit (I0SS) before taXesS ......ccvveiiiiei i 82 (33)
Charge for taXeS, NET ......cciiiiieiiii e (50) (61)
Profit (I0Ss) for the period.........coovvveeiiiiie e 32 (94)
Profit (loss) for the period from discontinued operations, net of tax... 6 (14)
NON-coNtrolling INtEIrEStS .....vvvieeiiiiiiiie e 5 9
Net profit (loss) for the year attributable to the owners of

MITTICOM L e e e eeeeeas 44 (99)

In 2014, our joint venture in Guatemala (55% shareholding) entered into five years contracts with the Guatemala
Government to provide video surveillance to the Civil National Police. The service includes camera lease,
connectivity, storage of images, monitoring centers and software with analytics. During 2016, these contracts
generated $ 16 million of accounts receivable (2015: $26 million). As at 30 June 2016, no payment has been received
under this contract due to government budget restrictions. A provision for impairment of these receivables has been
made in 2015 and 2016 leaving an outstanding receivable of $8 million ($4.4 million at 55%).

15. SUBSEQUENT EVENTS
There are no significant subsequent events.

*kkkk
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