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Telefonica Celular del Paraguay S.A.

Interim condensed consolidated statement of comprehensive income

for the nine month period ended September 30, 2014

REVENUE ...ttt
COoSt OF SAIES ...
GrOSS Profit.....ccveciiccce e
Sales and Marketing.........ccccovvvevveveene e,
General and administrative eXpenses........cccooeviverieeseerennn,
Operating Profit.........cccccceiiiiiiiieiee e,
INTErESt EXPENSE ..vvviviieiiee ittt
Interest and other financial income............ccocooeveveieienns
Exchange gain / (10SS), Net........ccoviriiiiniiiinecsen,
Profit before taX ........cccoovveiieiiiiiccc e,
INCOME taX EXPENSE....c.viveeereerieeieereereeie e ste e
Net profit and comprehensive income for the period ...
Attributable to:

Equity holders of the company .........cccccoeeevveve e,

Basic earnings per share

—for the year attributable to equity holders.......................
Diluted earnings per share

—for the year attributable to equity holders ......................

Nine months ended

Nine months ended

Notes September 30, 2014 September 30, 2013
(Unaudited) (Unaudited)
PYG ‘M PYG ‘M
2,389,127 2,399,488
(814,626) (778,977)
1,574,501 1,620,511
(429,413) (413,824)
(538,439) (271,893)
3 606,649 934,794
(87,931) (73,634)
6,099 3,713
16,024 (108,195)
540,841 756,678
4 (104,471) (138,365)
436,370 618,313
436,370 618,313
235 332
235 332

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



Telefonica Celular del Paraguay S.A.
Interim condensed consolidated statement of financial position
as at September 30, 2014

Notes September 30, December 31,

2014 2013
(Unaudited) (Audited)
PYG ‘M PYG ‘M
ASSETS
Non-Current Assets
Intangible aSSets, NET ..o 5 744,722 759,072
Property, plant and equipment, NEL ........cccvvveieierere e 6 1,418,814 1,399,359
Deferred taXation .......cccoiee i 41,914 30,853
Other NON-CUITENT ASSELS......eciviiiireeirii e et e eeree et eree b eree b e sreeeeaee s 22,942 25,298
Total NON-CUITENT ASSELS ...ccviiiiecciei ettt eree e s nvee s 2,228,392 2,214,582
Current Assets
INVENTOTIES ..ottt ettt ear e e s ba e e eba e e sbeeenree s 78,459 96,322
Trade receivables, NBL .......covi i 311,684 310,492
Amounts due from related parties .........cccceevveeeiieevi i 183,308 154,078
Prepayments and accrued iNCOME ........cccvevveiiierieeiiense e e e see e 298,807 258,557
Supplier advances for capital expenditure ..........cccoeevveviievneceeienieenn, 12,119 8,687
OthEr CUITENT BSSELS .veiivviiiveeiiieieree ettt ettt ebee e ebe e e sreeeeaee s 34,762 44,094
Pledged AEPOSIES ...c.veveierieieieeiieie et 17,145 17,493
Cash and cash eqUIVAIENTS .........ccvcviieriie e 7 310,333 635,467
LI0) 7 L O T =T 0] NS T=] U 1,246,617 1,525,190
TOTAL ASSETS oottt sttt st etee e eae e e sraeeeaeeens 3,475,009 3,739,772
EQUITY AND LIABILITIES
EQUITY
Share capital and Premium ..o 93,000 93,000
LEOAI FESEIVE ...ttt ae e s 50,110 50,110
Retained Profits .....c.cceiieeie i 381,189 191,550
Profit for the period / year attributable to equity holders ...........c............ 436,370 838,187
TOTAL EQUITY 960,669 1,172,847
LIABILITIES
Non-current Liabilities
Debt and fiNANCING .....oovvviiriccec s 8 1,481,470 1,556,182
Provisions and other non-current liabilities .........cccoocevveiviiviiiiiiccieis 187,212 195,050
Total non-current labilities .......c..oovvvivieeiciiicee e 1,668,682 1,751,232
Current Liabilities
Debt and fiNANCING .....cc.ooiiiiiiiiee e 8 87,326 89,261
Payables and accruals for capital expenditure ...........cccocvoeiiiiiicicnenn, 133,332 239,025
Other trade PayabIes ........ccooiiiiiiicie e 131,856 112,485
Amounts due to related Parties..........ocoeveiirieieie e 78,446 61,869
Accrued interest and Other EXPENSES .......eoireeieiie e 208,674 136,570
Current income tax liabilities .......ccccoeiviiiiiiii e, 43,131 -
Provisions and other current liabilities ........c.cccoviiiiiiiiiie i, 9 162,893 176,483
Total current Habilities ........cocviveieiii e 845,658 815,693
TOTAL LIABILITIES ..ottt st evee 2,514,340 2,566,925
TOTAL EQUITY AND LIABILITIES ..o 3,475,009 3,739,772

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



Telefonica Celular del Paraguay S.A.

Interim condensed consolidated statements of cash flows
for the nine month period ended September 30, 2014

Nine Nine
months months
PYG ‘M (unaudited) ended ended
September September
30, 2014 30, 2013
Cash flows from operating activities
Profit DEFOIE tAXES ...civeeiieiie e 540,841 756,678
Adjustments:
INTEIEST EXPEINSE ... ettt e et s e b s 87,931 77,014
Interest and other financial INCOME .........c.cccveiieii i (6.099) (3.713)
Adjustments for non-cash items:
Depreciation and amortization ...........ccecveieiieiieieese e e 308,776 252,557
(Gains) 105s 0N diSPOSAl ASSELS .....c.veivveirieiieiecie e - 634
931,448 1,083,170
(Increase) decrease in trade receivables, prepayments and other current assets..... (148,307) (156,837)
(Increase) decrease iN INVENTOTIES .......cccoereiieniee et 17,863 (41,100)
Increase (decrease) in trade and other payables ..., 28,036 (55,255)
Changes in working capital (102,408) (253,192)
INEEFEST PRI .....cveieeiciectee bbbt (4,112) (51,313)
QL (ST =T B (ot /=T [ 9,637 7,871
TAXES PAIH ...ttt (75,649) (153,305)
Net cash provided by operating activities 758,917 633,231
Cash flows for iNVesting aCtiVities: ..........ccvvveve e
Purchase of property, plant and equipment ..........cccooeiveie e (204,660) (235,975)
Purchase of intangible assets and license renewals.............cccccovvvveveeviecie e s, (105,581) -
Debt and other financing granted to / repaid by related parties, net..........c............ 5,640 (4,203)
L 13 SRRSO 665 (8,006)
Net cash used by investing activities (303,936) (248,184)
Cash flows for financing activities:
Repayment of debt and finanCing ..........cccooviriiiiiiii e (98,546) (44,659)
Payment Of diVIAENGS.........coviiiiiiiic e (648,548) (1,041,435)
Exchange gain/(1oss) on foreign eXChange .........cccoeviireiiiineine s (16,024 104,815
Net cash used by finanCing aCtiVities..........ccccooeiiiiiiiinienee e (763,119) (981,279)
Exchange losses on cash and cash equivalents............ccooeeienine e (16,996) (25,655)
Net decrease in cash and cash equUIValENTS...........c.coceiiiiieie e (325,134) (621,887)
Cash and cash equivalents at the beginning of the year ...........ccccccooiniiicienen, 635,467 1,071,834
Cash and cash equivalents at the end of the period..........ccoceoiiiiiiiiiiiicins 310,333 449,947

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



Telefonica Celular del Paraguay S.A.

Interim condensed consolidated statement of statement of changes in equity
for the period ended September 30, 2014

PYG ‘M

Balance as of January 1, 2013 (audited)

Total comprehensive income for the period ..................
DiIVIAENAS ...

Balance as of September 30, 2013 (unaudited)

Total comprehensive income for the period ..................
DIVIAENAS ...

Balance as of December 31, 2013 (audited) ..............

Total comprehensive income for the period .................
DiIVIdENdS.......ccvieiiiieiiecee e

Balance as of September 30, 2014 (unaudited)

Number
of shares
'000

Share Retained
Capital profits
93,000 1,233,627
- 618,313
- (1,041,435)
93,000 810,505
- 219,874
- (642)
93,000 1,029,737
- 436,370
- (648,548)
93,000 817,559

Legal
reserves

50,110

Total
equity

1,376,737

618,313
(1,041,435)

953,615

219,874
(642)

1,172,847

436,370
(648,548)

960,669

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



Notes to the interim condensed consolidated financial statements TelefénicaCelular

as at September 30, 2014 and for the nine month period then ended Del Paraguay S.A.

1. CORPORATE INFORMATION

Telefonica Celular del Paraguay S.A. (the “Company”), a Paraguayan Company, and its subsidiaries (the “Group” or
“Telecel”) is a Paraguayan group providing communications, information, entertainment, solutions and financial services in
Paraguay. The Company maintains multiple license contracts with Comision Nacional de Telecomunicaciones (Conatel), the
regulator of the telecommunications system in Paraguay, to operate cellular and cable telephony business in Paraguay. The
Company was formed in 1992.

Telecel is a wholly owned subsidiary of Millicom International 111 N.V. The ultimate parent company is Millicom
International Cellular S.A. a Luxembourg Société Anonyme whose shares are traded on the Stockholm stock exchange under
the symbol MIC and over the counter in the US under the symbol MIICF.

As at September 30, 2014 the share capital was PYG 93,000 million and is represented by 1,860 ordinary shares
with a par value of PYG 50 million each (December 31, 2013: PYG 93,000 million).

The general administration of the Company is located at Zavala Cue esq. Artilleria, Fernando De La Mora,
Paraguay.

The board of directors authorized these financial statements for issuance on October 17", 2014.

2. SUMMARY OF CONSOLIDATION AND ACCOUNTING POLICIES

These interim condensed consolidated financial statements of the Group are unaudited. They are
presented in Paraguayan Guarani and have been prepared in accordance with International Accounting Standard (1AS) 34
‘Interim Financial Reporting’, as published by the International Accounting Standards Board (“IASB”). In the opinion of
management, these unaudited condensed interim consolidated financial statements reflect all adjustments that are necessary
for a proper presentation of the results for interim periods. Telecel’s operations are not affected by significant seasonal or
cyclical patterns apart from a slight increase in revenues over the festive season in December.

These unaudited interim condensed consolidated financial statements should be read in
conjunction with Telecel’s consolidated financial statements for the year ended December 31, 2013. Except for the following
changes and amendment to standards adopted by the Group for the first time on January 1, 2014, these financial statements
are prepared in accordance with consolidation and accounting policies consistent with the 2013 consolidated financial
statements, as disclosed in the note 2 of those financial statements.

Amendment to IAS 32, ‘Financial Instruments: Presentation’, which updates the application guidance in IAS 32, ‘Financial
instruments: Presentation’, to clarify certain requirements for offsetting financial assets and financial liabilities on the
statement of financial position. The Group adopted the amendment on its effective date for the accounting period beginning
on January 1, 2014. There was no significant impact on the Group as a result of adoption.

Amendment to IAS 36, ‘Impairment of Assets’, which amends certain disclosure requirements regarding disclosure of
recoverable amounts and measurement of fair value less costs to sell when an impairment loss has been recognized or
reversed. There was no significant impact on the Group as a result of adoption.

Amendment to IAS 39, ‘Financial Instruments: Recognition and Measurement’, which covers novation of hedging
instruments to central counterparties. There was no impact on the Group as a result of adoption.

Scope of the reporting entity, a group of standards comprising IFRS 10, ‘Consolidated financial statements’ (which replaces
all of the guidance on control and consolidation in IAS 27, ‘Consolidated and separate financial statements’, and SIC-12,
‘Consolidation — special purpose entities”), IFRS 11 ‘Joint Arrangements’; IFRS 12, ‘Disclosure of interests in other entities’;
and consequential amendments to IAS 28, ‘Investments in associates’. There was no impact on the Group as a result of
adoption.



Notes to the interim condensed consolidated financial statements

TelefénicaCelular

as at September 30, 2014 and for the nine month period then ended

3. ANALYSIS OF OPERATING PROFIT

Del Paraguay S.A.

The Group’s operating income and expenses from continuing operations analyzed by nature of expense is as

follows:
Nine Nine
months months
PYG ‘M (unaudited) ended ended
September September
30, 2014 30, 2013
REVENUE .ottt ettt e et e etae e s bte e e e eatee e e ans 2,389,127 2,399,488
Cost of rendering telecommunication SErvices .............cc.oooeeiiinnan (596,456) (585,254)
Depreciation and amortization ..........ccocooeevverniinensrnsenseseseeses (308,776) (252,558)
Dealer and card COMMISSIONS .......ccviveveririeiisiee et (168,715) (167,618)
Employee related COSES.......ooviiiiiiiiieiciresse s (104,508) (80,273)
Sites and network Maintenance ............ccococvereiineneieneneie e, (58,093) (51,603)
Advertising and promotion ............cccoeveirneiiiiene s (51,543) (57,472)
Phone and datacard SUDSIAIEs ...........cccveiiiiiiineicc e, (79,355) (75,526)
EXternal SErVICES ......cociiiiiiiciere e (57,203) (50,475)
Operating [ease eXPENSE ..........ccccciiiiiiiiiii s (4,772) (4,225)
Billing and PayMeNts ..........cccevivieerisieeriseieses e (32,575) (30,598)
Other Shared COSES .....c.ooviveirieiiiricieee e (79,792) (72,634)
Gain (loss) on disposal and impairment of assets, net.............c......... 27 (634)
Technical SErviCe FEE ..o (240,718) (35,824)
Operating Profit ... 606,649 934,794
4. TAXES

Group taxes comprise income and other taxes. As a Paraguayan commercial company, Telecel is subject to all taxes

applicable to a Paraguayan Company.

The charge for income taxes is shown in the following table and recognizes that revenue and expense items may

affect the financial statements and tax returns in different periods (temporary differences):

Nine months Nine months
‘ ended ended
PYG'M September 30, September 30,
2014 2013
(Unaudited) (Audited)
Current income tax Charge .........c.ccovvveereieieneeinnenns 115,521 131,449
Net deferred income tax (income) expense.................. (11,050) 6,916
Charge for taXes ... 104,471 138,365



Notes to the interim condensed consolidated financial statements TelefénicaCelular

as at September 30, 2014 and for the nine month period then ended Del Paraguay S.A.
5. INTANGIBLE ASSETS, NET

During the nine months ended September 30, 2014, Telecel added intangible assets for PYG 105,580 million (September 30,
2013: PYG 98,154 million) and did not receive any proceeds from intangible assets disposals. The charge for depreciation on
intangible assets for the nine months ended September 30, 2014 was PYG 79,955 million (September 30, 2013: PYG 49,769
million).

6. PROPERTY, PLANT AND EQUIPMENT

During the nine months ended September 30, 2014, Telecel added property, plant and equipment for PYG 204,660 million
(September 30, 2013: PYG 171,873 million) and received PYG 665 million in cash from disposal of property, plant and
equipment (September 30, 2013: PYG 12,856 million). The charge for depreciation on property, plant and equipment for the
nine months ended September 30, 2014 was PYG 228,820 million (September 30, 2013: PYG 202,788 million).

7. CASH AND CASH EQUIVALENTS

Cash and cash equivalents are comprised as follows:

As at As at
PYG ‘M September 30, December 31,
2014 2013
(Unaudited) (Audited)
Cash and cash equivalents in U.S. dollars ...................... 248,468 566,180
Cash and cash equivalents ..........ccccoceovivvinieeerenenen 61,865 69,287
Total Cash and cash equivalents ............cccccceeeveviennnnns 310,333 635,467
8. DEBT AND OTHER FINANCING
Analysis of debt and other financing by maturity
The total amount of debt and other financing is repayable as follows:
As at As at
PYG ‘M September 30, December 31,
2014 2013
(Unaudited) (Audited)
Due within:
ONe Year ....ccoveivieiiiiieic e 87,326 89,261
One-two Years .......cccccocvvceereennen. 87,187 89,094
Two-three years ........ccccecevereene. 42,179 66,055
Three-four years .......c..ccceevernenn. 19,522 43,003
After four years .........cccocevevennn 1,332,582 1,358,029
Total .o 1,568,796 1,645,443



Notes to the interim condensed consolidated financial statements TelefénicaCelular

as at September 30, 2014 and for the nine month period then ended Del Paraguay S.A.

9. OTHER NON-CURRENT LIABILITIES

Other non-current liabilities are comprised as follows:

As at As at
PYG ‘M September 30, December 31,
2014 2013
(Unaudited) (Audited)
Paraguayan Football long-term
CONEFACE ... 124,068 141,882
Asset retirement obligations........... 60,950 50,778
OthEr .ovviceciccc s 2,194 2,390
Total oo 187,212 195,050

10. COMMITMENTS AND CONTINGENCIES
Operational environment

Telecel is operating in an emerging market, where the regulatory, political, technological and economic environments are
evolving. As a result, there are uncertainties that may affect future operations, the ability to conduct business, foreign
exchange transactions and debt repayments and which may impact upon agreements with other parties. In the normal course
of business, Telecel faces uncertainties regarding taxation, interconnect, license renewal and tariff arrangements, which can
have a significant impact on the long-term economic viability of its operations.

Litigation

The Company and its subsidiary are contingently liable with respect to lawsuits and other matters that arise in the normal
course of business. As at September 30, 2014, the total amount of claims against Telecel’s operations was PYG 6,621
(December 31, 2013: PYG 5,347 million) of which 100% has been provided for the litigation risk in the company.
Management is of the opinion that while it is impossible to ascertain the ultimate legal and financial liability with respect to
these claims, the ultimate outcome of these contingencies is not anticipated to have a material effect on the Group’s financial
position and operations.

Capital commitments

As at September 30, 2014 the Company has fixed commitments to purchase network equipment, land and buildings and other
fixed assets for a value of PYG 385,099 million (December 31, 2013: PYG 481,425 million).

Dividends

The ability of the Company to make dividend payments is subject to, among other things, the terms of indebtedness and legal
restrictions.



ile,
° €
got

Notes to the interim condensed consolidated financial statements TelefénicaCelular

as at September 30, 2014 and for the nine month period then ended Del Paraguay S.A.

11. SUBSEQUENT EVENTS

Between the date of closing September 30, 2014 and the date of presentation of these financial statements, there were no-
significant financial events or other measures affecting the economic and financial structure or results of the Company as at
September 30, 2014.
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