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Nine months

Nine months

ended ended
September 30, September 30,

2018 2017
$ millions Notes (i)
REVENUE ....ceieiiiniieieieniieieieneeeetetenceectessessenssessesssnssassasssnssnssnnsss 5 3,064 3,020
COSt OF SAIES it (864) (883)
GroSS Profit.......coeiiiiiiiiiiiiiee e e e 2,200 2,137
OPErating EXPENSES. .cceviiiieeiiiie ettt e ettt e et et e e et s e e e es (1,214) (1,190)
DEPIrECIATION ..eeeeiiiteeeeiiee ettt ettt e e (516) (518)
AMOITIZAtION ot (103) (115)
Share of profit in the joint ventures in Guatemala and Honduras 14 109 115
Other operating income (expenses), net ... 4 66 24
Operating Profit...........ccoooiiiiiiiiii 5 542 453
Interest and other financial EXPENSES.....ccvvvevvieeeriieieiiiiee e 10 (271) (310)
Interest and other financial iNnCOME..........coooiiiiiiiiiiiiiiiiiiieee e, 13 11
Other non-operating income (expenses), Net......cccccceeeeevveeennnnenn. 6 7 (5)
Share of profit (losses) from other joint ventures and associates, (200) (54)
0= APPSR
Profit before taxes from continuing operations.................c......... 191 95
Charge for taXes, NEt ..cccuuiieceieee et e et eaae e e (71) (125)
Profit (loss) for the period from continuing operations 120 (30)
Profit (loss) for the period from discontinued operations............. 4 (35) 17
Net profit (loss) for the period 86 (12)
Attributable to:
Owners of the COMPANY ...ccocuiiiiiieeieeiieee e 84 17
NOoN-controlling iNtErestsS ....cccoeeeieieiiecicicie e 1 (30)
Earnings per common share for net profit attributable to the
owners of the Company:
BASIC (S) .reveeiuieiieeie ettt et e et ste e eaeeae e e eeaeeere e baeabeeanen 7 0.84 0.17
DIIUEEA (5) cvnevveeeeeeee et se e e eren e ee e eneneeeeeeeee 7 0.84 0.17

(i) Re-presented for discontinued operations (see note 4).

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements



Unaudited Interim Condensed Consolidated Financial Statements
For the three and nine-month periods ended September 30, 2018 and 2017

* MILLICOM
®

THE DIGITAL LIFESTYLE

Three months

Three months

ended ended
September 30, September 30,

2018 2017
$ millions Notes (i)
REVENUE ....eerreeeieenerenrrenerennerenerenserescsseseeessssssessnsssnssssnsesansssnsenes 5 1,018 1,022
COSt OF SAIES . (288) (300)
GrOSS Profit ...cc.viiiiiiiiiiiiiee e e 730 722
OPErating EXPENSES. .cceiuiiiiriiieeeiitee ettt e et e e et e s et e e sbeeees (399) (404)
DEPIrECIATION ..eeeeiiiteeeeiiee ettt ettt e e (172) (173)
AMOItIZAtiON .uviviiiiiieciie e (31) (38)
Share of profit in the joint ventures in Guatemala and Honduras. 14 44 42
Other operating income (expenses), net ... 4 39 21
Operating Profit...........ccoooiiiiiiiiii 5 211 170
Interest and other financial EXPENSES.....ccvvvevvieeeriieieiiiiee e 10 (98) (113)
Interest and other financial iINCOME ........cceeiiiiiiiiiiiiieeeeeee 5 2
Other non-operating (expenses) incomMe, Net......ccoccvevcveerveeneeenne 6 (14) 2
Share of profit (losses) from other joint ventures and associates,
L] APPSR (32) (15)
Profit before taxes from continuing operations............c...ccccc..... 71 46
Charge for taXes, NEL ....cveiieeieeeeeieee et ceee e e e et e e e eaeee e eanee s (2) (43)
Profit (loss) for the period from continuing operations 71 3
Profit (loss) for the period from discontinued operations............. 4 — 8
Net profit (loss) for the period 71 12
Attributable to:
Owners of the COMPANY ...ccocuiiiiiieeieeiieee e 68 21
NON-CONtrolling INTEIESES c..vvvveieveieeeeee e 2 (9)
Earnings per common share for net profit attributable to the
owners of the Company:
BASIC ($) v veveeveeeeeeeeeeeeeeeseeseeeese e eseseesee s sseeseseeseseeseeseeeeneseesneneeean 7 0.68 0.21
DIIUEEA (5) cvnevveeeeeeee et se e e eren e ee e eneneeeeeeeee 7 0.68 0.21

(i) Re-presented for discontinued operations (see note 4).

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements
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Unaudited interim condensed consolidated statements of comprehensive income
for the nine-month periods ended September 30, 2018 and 2017

Nine months

Nine months ended
ended September 30,
September 30, 2017
$ millions 2018 (i)
Net profit for the Period ..........oee oo 86 (12)
Other comprehensive income (to be reclassified to profit and loss in
subsequent periods), net of tax:
Exchange differences on translating foreign operations ...........ccccvvvveeeiiinnnns (20) 22
Cash flOW NEAZES ....vveieeeie e e e e e e e e — 4
Total comprehensive income for the period .............cccccovviiiiiiiiiiiniiie, 65 13
Attributable to:
OWNers Of the COMPANY ...occiiiiiiieeeieeiciieeeee e e e eectreeeeeeeeesareeeeeeeeesaanraeeeeeeeesanses 63 37
NON-CONLIrOIING INTEIESTS ..vvviiiiiieeeiee ettt e e e saaeee s 2 (25)
Total comprehensive income for the period arises from:
ContinUING OPEratioNS....ccciiiiiiiieiie e 72 6
DiscoONtiNUEd OPEratiONS .....vvieiiiiieeeiie ettt e ceee et eer e et e e e setre e e eaaeeeeaaeeas (7) 6

(i) Re-presented for discontinued operations (see note 4).

Unaudited interim condensed consolidated statements of comprehensive income
for the three-month periods ended September 30, 2018 and 2017

Three months

Three months ended
ended September 30,
September 30, 2017
S millions 2018 (i)
Net profit for the Period ........ooceiee e e 71 12
Other comprehensive income (to be reclassified to profit and loss in
subsequent periods), net of tax:
Exchange differences on translating foreign operations ...........cccccvvviieeeiinnnns (31) 21
Cash fIOW NEAZES .....eeeeeiiee et rarae e e — 1
Total comprehensive income for the period ............cccccoivieeeiiiiicee e, 40 33
Attributable to:
Owners of the COMPANY ..eeociiieiceee et e e e sae e e e areeeennes 40 34
NON-CONErolliNg INTEIrESES .....vviiiiiiiiiiii e — (1)
Total comprehensive income for the period arises from:
ContiNUING OPEratioNS....ccceeiiiiieeiieieeee e 40 28
Discontinued OPEratioNS .........cceiieiiciiiiiiee et e e e e e e e neaees — 6

(i) Re-presented for discontinued operations (see note 4).

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements
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September 30, December 31,
S millions Notes 2018 2017
ASSETS
NON-CURRENT ASSETS
Intangible assets, Net ........ccoveeeeeeeiiciiiiieee e 9 1,233 1,265
Property, plant and equipment, Net .........cccoeeeuveeeeeeeeeninnns 8 2,726 2,880
Investments in joiNt VENTUIeS ..o 14 2,848 2,967
Investments in aSsSOCIates ........uuuuuuuuuuiiiiiiiiias 188 241
Contract costs, Net ...covviiiiii 2 4 —
Deferred tax aSSELS ......uiveiiiiiiiiiiiriiiininaananeaaaaananaaanaannes 207 180
Other NON-CUIreNt @sSetS ......ccvurieeeeeeieciirieeeeeeeecerereeee e 12 129 113
TOTAL NON-CURRENT ASSETS ......cccvveviiiieeeiiee e 7,335 7,647
CURRENT ASSETS
Inventories ......ccceeeeeeeevvvnnnnnn. 53 45
Trade receivables, net 299 386
Contract assets, Net......cooiiiiiiiiiii e, 2 37 =
Amounts due from non-controlling interests, associates
and joint VENtUIreS ....ooooveeieii 12 38 37
Prepayments and accrued inCOMe........ccceeeveennunnnnnnnnnnnnnn. 172 145
Current inCoOmMe taX aSSetS...uuuuieiiiiiiiiiiiiee e, 93 99
Supplier advances for capital expenditure..........ccccuvveeeeenn. 23 18
Other current assetS.....uuiiieeuiciiiiieee e 123 90
Restricted Cash ......uvviieiiiiiieeee e 149 145
Cash and cash equivalents ........ccccceeeeiiii e, 758 619
TOTAL CURRENT ASSETS 1,744 1,585
Assets held for sale ....cvvveeeeiecciiee e 4 5 233
TOTAL ASSETS ...ttt e e e 9,085 9,465

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements
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September 30, December 31,
S millions Notes 2018 2017
EQUITY AND LIABILITIES
EQUITY
Share capital and premium .......ccocceeeeriiieiniieeeeeeeee e 635 637
Treasury SHares .....uuuii it (81) (106)
OthEr BSEIVES. ..ottt e e e e e earaaees (498) (470)
Retained ProfitS....cccciiiiiicciiiieee e 2,776 2,950
Profit for the period/ year attributable to equity holders ....... 84 85
Equity attributable to owners of the Company...................... 2,916 3,096
Non-controlling interests 182 185
TOTAL EQUITY ...ttt sttt 3,098 3,282
LIABILITIES
Non-current liabilities
Debt and fiNanCiNg ......cooveiiiiieee e 10 3,505 3,600
Amounts due to non-controlling interests, associates and
JOINT VENTUIES 1. 12 80 124
Provisions and other non-current liabilities..........ccccoeevvvnnen.n. 351 335
Deferred tax liabilities .......ccveeiviiiiiiiiieeeee s 44 56
Total non-current liabilities.............cccccoeeiiveiiiiiiiee, 3,979 4,116
Current liabilities
Debt and fiNaNCiNG .....coooveeiiiieee e 10 139 185
Payables and accruals for capital expenditure 237 304
Other trade payables ..., 233 288
Amounts due to non-controlling interests, associates and
JOINT VENTUIES e 12 339 296
Accrued interest and other eXpenses ..........uvvvverevvvvvvveeerenennnnn. 390 353
Current income tax liabilities .........cooevviveeeeeeiieiiiieeeeee e, 63 81
Contract liabilities ....uueeeeiiiiiieeceec e 2,13 60 —
Derivative financial instruments .........cccoovieeiiiiiei e 13 — 56
Dividends payable to owners of the Company .......c.ccccuvveeee.. 133 -
Provisions and other current liabilities 412 425
Total current liabilities ..............ccccvvvvvvvnnne 2,007 1,989
Liabilities directly associated with assets held for sale..... 4 1 79
TOTAL LIABILITIES .......coeiieeeieeeeieee e 5,987 6,183
TOTAL EQUITY AND LIABILITIES 9,085 9,465

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements
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September September

$ millions (i) Notes 30,2018 30,2017 (i)

Cash flows from operating activities (including discontinued operations)

Profit (loss) before taxes from continUing OPErationS........cccveverieeririerieereeeere e 191 95
Profit (loss) before taxes from discontinued OPerations ...........ccceeeecveeeeiieeeeiiee e e 4 (35) 17
Profit before taxes 156 112

Adjustments to reconcile to net cash:

Interest and other financial expenses 274 328
Interest and other fiNaNCIal INCOME .......cviiuiiiecceeeeeece ettt ettt eae e aeeaeeaeeaenas (13) (12)
Adjustments for non-cash items:
Depreciation and @amMOrtiZatiON........cciieerieiiiieite ettt ettt ettt e st e sbeeaeessesbeeaeesbesseeaeenbasseeasensannas 5 619 666
Share of profit in Guatemala and Honduras joint VENTUIES ........ccueceririeieeninieieereseeeesiesieeee s (109) (116)
Loss (gain) on disposal and impairment of assets, NEL .....cccecevirerieieririeieere et 4 (26) (32)
Share based COMPENSALION  .o..eiiiieie ettt e be e e aae s ae e beeeaeesaseesaesaseenseenseenans 14 18
(Profit) loss from other joint ventures and assoCiates, NEt .......cccevereiiiiiiiiierie e 100 54
Other non-cash non-operating (iINCOME) EXPENSES, NEL......cceruirerieeririeieererie et seens (9) (1)
Changes in working capital:
Decrease (increase) in trade receivables, prepayments and other current assets, net..........ccccceueeee. (123) (36)
(Increase) deCrease iN INVENTOTIES . ......uuuiieiiecciieeeeeeeeeiirreeeeeeeeeiraeeeeeeeeeasaeeeeeeeeaassseseeeesennssnseseeeesannnes (9) 7
Increase (decrease) in trade and other payables, Net.........cooviiiiiiiiciiii e 18 (76)
Total changes in working capital (115) (105)
Changes in contract assets, liabilities and COStS, NEL .......cocviiiiiiiiii e (8) -
L =T S A (o T | PSPPI (244) (277)
INEEIEST FECEIVEM ...eiiiiiietieiiete ettt b et e bt e bt et e s b s it et e s bt e et et e ebeeneenbanbeeaeensess 15 11
Taxes (paid) 5 (93) (87)
Net cash provided by operating activities 561 558
Cash flows from investing activities (including discontinued operations):
Acquisition of subsidiaries, joint ventures and associates, net of cash acquired ..........ccccevvevvreenenne. 3 (3) (20)
Proceeds from disposal of subsidiaries and associates, net of cash disposed... 4 177 -
Purchase of intangible assets and lICENSES .......c.cceieiiiiicieeccee e 9 (144) (109)
Purchase of property, plant and eqUIPMENT .......c.cooviiiiiiiieieeeceee ettt ae s 8 (444) (465)
Proceeds from sale of property, plant and eqUIPMENT ......ccoviiiiiiiiiiiereee e 8 134 87
Dividends received from JOINT VENTUIES ......cocuiiiiiiiiiiieiiiiesie sttt st sb et sbe s aennas 181 147
Settlement of derivative financial INSTTUMENTS .......cc.ooviiiiiiiiiceeeeeee e e 13 (63) -
Cash (used in) provided by other investing actiVities, NEt .......c.cccecevirerieinirereee s 9 27
Net cash used in iNVeSting aCtiVities............cccoveiiiriiinii e (154) (334)
Cash flows from financing activities (including discontinued operations):
Proceeds from other debt and fiNANCING .......cceeriiiiiiiiece e e e 10 405 917
Repayment of debt and fiNANCING ......ccooiiiuiiieeec ettt et e a e e e aanas 10 (536) (605)
Dividends paid to NON-coNtrolling iINTEIrESLS ........ceiveiiiiieieieeeceete ettt e (1) -
Dividends paid to owners of the COMPANY ......ccciiiiiiiiiiieie ettt st st sbe e sbennas (133) (265)
[SSUANCE Of 10ANS 1O JOINT VENTUIES......eiuiiiiiiiiieieciectete ettt sttt be e sennas - (16)
Net cash from (used in) fiNAaNCING ACtIVILIES...........cceoeeiriecee e (265) 30
Exchange impact on cash and cash equivalents, Net ... (20) 2
Net (decrease) increase in cash and cash equivalents.................cccceiiiiieciiiecec e 132 257
Cash and cash equivalents at the beginning of the year ... 619 646
Effect of cash in disposal group held fOr Sale ... 4 6 (25)
Cash and cash equivalents at the end of the period 758 888

(i) Re-presented for discontinued operations (see note 4).

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements
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Number
Number of shares Non-
of heldby Share Share Treasury Retained Other controlling Total

shares the Group capital premium shares profits (i) reserves Total interests equity
$ millions (000’s)  (000’s)
Balance on December 31, 2016 101,739 (1,395) 153 485 (123) 3,215 (562) 3,167 201 3,368
Total comprehensive income for the period.......... — — — — — 85 87 171 (15) 156
Dividends (ii) ...eeeevreeeireeeriieeeiieeeeiiee e eeiee e — — — — — (265) — (265) = (265)
Purchase of treasury shares ........ccccceeeeeeeccvveeeeeenn. — (32) — — (3) — — (3) — (3)
Share based compensation .........ccccceeeeivveeeeeeeennnns — — — — — — 24 24 — 24
Issuance of shares under share-based payment
SCHEMES ..t e — 233 — (1) 21 1 (18) 1 — 1
Balance on December 31, 2017 101,739 (1,195) 153 484 (106) 3,035 (470) 3,096 185 3,282
Adjustment on adoption of IFRS 15 and IFRS 9 (net
(o) I =) 4 I (1) PSR — — — — — 10 — — (4) —
Total comprehensive income for the period......... — — — — — 84 (212) 63 2 65
Dividends (iV) ..eceevereeireeeeieee e — — — — — (266) — (266) — (266)
Dividends to non-controlling interests................... — — — — — — — — (1) (1)
Purchase of treasury shares .........cccccoeeieiiniieens — (66) — — (6) — — (6) — (6)
Share based compensation ........cccceeecveeiiieeennnnen. — — — — — — 14 14 — 14
Issuance of shares under share-based payment
SCREMIES ...t — 338 — (2) 29 (5) (21) 1 — 1
Balance on September 30, 2018 101,739 (922) 153 483 (81) 2,859 (498) 2,916 182 3,097

(i) Retained profits — includes profit attributable to equity holders, of which at September 30, 2018, $331 million (2017: 5345 million) are not
distributable to equity holders.

(i) Dividends — A dividend distribution of 52.64 per share was approved by the Annual General Meeting of shareholders and distributed in May 2017.

(iii)  See note 2 for details about changes in accounting policies.

(iv) Dividends — A dividend distribution of 52.64 per share was approved by the Annual General Meeting of shareholders. Half of this dividend has been
paid in May 2018. The second half will be paid in November 2018.

The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements
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Notes to the unaudited interim condensed consolidated statements

1. ORGANIZATION

Millicom International Cellular S.A. (the “Company” or “MIC SA”), a Luxembourg Société Anonyme, and its subsidiaries, joint ventures
and associates (the “Group” or “Millicom”) is an international telecommunications and media company providing digital lifestyle services
in emerging markets, through mobile and fixed telephony, cable, broadband, Pay-TV in Latin America and Africa.

On October 22, 2018, the Board of Directors authorised these interim condensed consolidated financial statements for issuance.

2. SUMMARY OF CONSOLIDATION AND ACCOUNTING POLICIES

These interim condensed consolidated financial statements of the Group are unaudited. They are presented in US dollars and have been
prepared in accordance with International Accounting Standard (“IAS”) 34 ‘Interim Financial Reporting’ as adopted by the European
Union. In the opinion of management, these unaudited interim condensed consolidated financial statements reflect all adjustments that
are necessary for a proper presentation of the results for interim periods. Millicom’s operations are not affected by significant seasonal
or cyclical patterns.

These unaudited interim condensed consolidated financial statements should be read in conjunction with the audited consolidated
financial statements for the year ended December 31, 2017. These financial statements are prepared in accordance with consolidation
and accounting policies consistent with the 2017 consolidated financial statements, except for the changes described below.

The following changes to standards effective for annual periods starting on January 1, 2018 have been adopted by the Group:

® |FRS 15 “Contracts with customers” establishes a five-step model related to revenue recognition from contracts with customers.
Under IFRS 15, revenue is recognized at amounts that reflect the consideration that an entity expects to be entitled to in exchange
for transferring goods or services to a customer. The Group adopted the accounting standard on January 1, 2018 using the
cumulative catch-up transition method which had an immaterial impact on its Group financial statements. IFRS 15 mainly affects
the timing of recognition of revenue as it introduces more differences between the billing and the recognition of the revenue.
However, it does not affect the cash flows generated by the Group.

As a consequence of adopting this Standard:

1) some revenue is recognized earlier, as a larger portion of the total consideration received in a bundled contract is attributable
to the component delivered at contract inception (i.e. typically a subsidized handset). Therefore, this produces a shift from
service revenue (which decreases) to the benefit of Telephone and Equipment revenue. This results in the recognition of a
Contract Asset on the statement of financial position, as more revenue is recognized upfront, while the cash will be received
throughout the subscription period (which is usually between 12 to 36 months). Contract Assets (and liabilities) are reported
on a separate line in current assets / liabilities even if their realization period is longer than 12 months. This is because they
are realized / settled as part of the normal operating cycle of our core business.

2) the cost incurred to obtain a contract (mainly commissions) is now capitalized in the statement of financial position and
amortized over either the average customer retention period or the contract term, depending on the circumstances. This
results in the recognition of Contract Costs being capitalized under non-current assets on the statement of financial position.

3) except for the effects further explained below, there were no material changes for the purpose of determining whether the
Group acts as principal or an agent in the sale of products.

4) the presentation of certain amounts in the consolidated statement of financial position has been changed to reflect the
terminology of IFRS 15:

a. Contract assets recognized in relation to service contracts.
b.  Contract costs in relation to capitalised cost incurred to obtain a contract (mainly commissions).
c. Contract liabilities in relation to service contracts were previously included in trade and other payables

Management identified some other not material adjustments than the ones explained above.
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2. SUMMARY OF CONSOLIDATION AND ACCOUNTING POLICIES (Continued)

The Group has adopted the standard using the cumulative catch-up transition method. Hence, the cumulative effect of initially
applying the Standard has been recognized as an adjustment to the opening balance of retained earnings as at January 1, 2018 and
comparative financial statements have not be restated in accordance with the transitional provisions in IFRS 15. The impact on the
opening balance of retained earnings as at January 1, 2018 is summarised in the table set out at the bottom of this section.

Additionally, the Group has decided to take some of the practical expedients foreseen in the Standard, such as:

o  Millicom does not adjust the transaction price for the means of a financing component whenever the period between the
transfer of a promised good or service to a customer and the associated payment is one year or less; when the period is more
than one year the financing component is adjusted, if material.

o  Millicom discloses in the Group Financial Statements the transaction price allocated to unsatisfied performance obligations
only for contracts that have an original expected duration of more than one year (e.g. unsatisfied performance obligations
for contracts that have an original duration of one year or less are not disclosed).

o  Millicom applies the practical expedient not to disclose the price allocated to unsatisfied performance obligations, if the
consideration from a customer corresponds to the value of the entity’s performance obligation to the customer (i.e, if billing
= accounting revenue).

o Millicom applies the practical expedient to recognize the incremental costs of obtaining a contract as an expense when
incurred if the amortization period of the asset that Millicom otherwise would have recognized is one year or less.

The revenue recognition accounting policy applied from January 1, 2018 is as follows:

Revenue is recognised at an amount that reflects the consideration to which the Group expects to be entitled in exchange for
transferring goods or services to a customer.

Post-paid connection fees are derived from the payment of a non-refundable / one-time fee charged to customer to connect to the
network (e.g. connection / installation fee). Usually, it does not represent a distinct good or service, and therefore does not give
rise to a separate performance obligation and revenue is recognised over the minimum contract duration. However, if the fee is
paid by a customer to get the right to receive goods or services without having to pay this fee again over his tenure with the Group
(e.g. the customer can readily extend his contract without having to pay the same fee again), it is accounted for as a material right
and revenue should be recognized over the customer retention period.

Post-paid mobile / cable subscription fees are recognised over the relevant enforceable/subscribed service period (recurring
monthly access fees that do not vary based on usage). The service provision is usually considered as a series of distinct services that
have the same pattern of transfer to the customer. Remaining unrecognised subscription fees are fully recognised once the
customer has been disconnected.

Prepaid scratch / SIM cards are services where customers purchase a specified amount of airtime or other credit in advance.
Revenue is recognized as the credit is used. Unused credit is carried in the statement of financial position as a contract liability
within other current liabilities. Upon expiration of the validity period, the portion of the contract liability relating to the expiring
credit is recognized as revenue, since there is no longer an obligation to provide those services.

Telephone and equipment sales are recognised as revenue once the customer obtains control of the good. That criteria is fulfilled
when the customer has the ability to direct the use and obtain substantially all of the remaining benefits from that good.

Revenue from provision of Mobile Financial Services (MFS) is recognized once the primary service has been provided to the customer.

Customer premise equipment (CPE) are provided to customers as a prerequisite to receive the subscribed Home services and shall
be returned at the end of the contract duration. Since CPEs provided over the contract term do not provide benefit to the customer
on their own, they do not give rise to separate performance obligations and therefore are accounted for as part of the service
provided to the customers.

Bundled offers are considered arrangements with multiple deliverables or elements, which can lead to the identification of separate
performance obligations. Revenue is recognised in accordance with the transfer of goods or services to customers in an amount
that reflects the relative standalone selling price of the performance obligation (e.g. sale of telecom services, revenue over time +
sale of handset, revenue at a point in time).

Principal-Agent, some arrangements involve two or more unrelated parties that contribute to providing a specified good or service
to a customer. In these instances, the Group determines whether it has promised to provide the specified good or service itself (as
a principal) or to arrange for those specified goods or services to be provided by another party (as an agent). In cases the Group
determines that it acts as a principal, revenue is recognized in the gross amount, whereas in cases the Group acts as an agent
revenue is recognized in the net amount (i.e. provision payment).

10
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2. SUMMARY OF CONSOLIDATION AND ACCOUNTING POLICIES (Continued)

Revenue from the sale of cables, fiber, wavelength or capacity contracts, when part of the ordinary activities of the operation, is
recognized as recurring revenue. Revenue is recognized when the cable, fiber, wavelength or capacity has been delivered to the
customer, based on the amount expected to be received from the customer.

Revenue from operating lease of tower space is recognized over the period of the underlying lease contracts. Finance lease revenue
is apportioned between lease of tower space and interest income.

® |FRS 9 “Financial Instruments” addresses the classification, measurement and recognition and impairments of financial assets and
financial liabilities as well as hedge accounting. It replaces the parts of IAS 39 that relate to the classification and measurement of
financial instruments. IFRS 9 requires financial assets to be classified into two measurement categories: those measured at fair value
and those measured at amortized cost. The determination is made at initial recognition. The classification depends on the Group’s
business model for managing its financial instruments and the contractual cash flow characteristics of the instrument. For financial
liabilities, the standard retains most of the IAS 39 requirements. The main change is that, in cases where the fair value option is
taken for financial liabilities, the part of a fair value change due to an entity’s own credit risk is recorded in other comprehensive
income rather than the income statement, unless this creates an accounting mismatch. A final standard on hedging (excluding
macro-hedging) has been issued in November 2013 which aligns hedge accounting more closely with risk management and allows
to continue hedge accounting under IAS 39. IFRS 9 also clarifies the accounting for certain modifications and exchanges of financial
liabilities measured at amortized cost.

The application of IFRS 9 did not have an impact for the Group on classification, measurement and recognition of financial assets
and financial liabilities compared to IAS 39, but it has an impact on impairment of trade receivables and contracts assets (IFRS 15)
as well as on amounts due from joint ventures and related parties — with the application of the expected credit loss model instead
of the current incurred loss model. Similarly to IFRS 15 adoption, the Group adopted the standard using the cumulative catch-up
transition method. Hence, the cumulative effect of initially applying the Standard has been recognized as an adjustment to the
opening balance of retained earnings as at January 1, 2018 and comparative consolidated financial statements have not be restated
in accordance with the transitional provisions in IFRS 9. The impact on the opening balance of retained earnings as at January 1,
2018 is summarised in the table set out at the bottom of this section. Additionally, the Group continues applying IAS 39 rules with
respect to hedge accounting. Finally, the clarification introduced by IFRS 9 on the accounting for certain modifications and exchanges
of financial liabilities measured at amortized cost did not have an impact for the Group.

The Financial Instruments accounting policies applied from January 1, 2018 is as follows:

i) Equity and debt instruments
Classification
From January 1, 2018, the Group classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value [either through Other Comprehensive Income (OCl), or through profit or
loss], and

° those to be measured at amortized cost.

The classification depends on the Group’s business model for managing the financial assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For investments in equity
instruments that are not held for trading, this will depend on whether the Group has made an irrevocable election at the time of
initial recognition to account for the equity investment at fair value through other comprehensive income (FVOCI).

The Group reclassifies debt investments when and only when its business model for managing those assets changes.
Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss (FVPL), transaction costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVPL are expensed in profit or loss.
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2. SUMMARY OF CONSOLIDATION AND ACCOUNTING POLICIES (Continued)

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely
payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for managing the asset and the cash
flow characteristics of the asset. There are three measurement categories into which the group classifies its debt instruments:

e  Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. Interest income from these financial assets is
included in finance income using the effective interest rate method. Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented in other gains / (losses), together with foreign exchange gains and
losses. Impairment losses are presented as a separate line item in the consolidated income statement.

e  FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets’ cash flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue
and foreign exchange gains and losses which are recognised in profit or loss. When the financial asset is derecognised,
the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss and recognised in
‘Other non-operating (expenses) income, net’. Interest income from these financial assets is included in finance
income using the effective interest rate method. Foreign exchange gains and losses and impairment expenses are
presented as ‘Other non-operating (expenses) income, net’ in the consolidated income statement.

e  FVPL: Assets that do not meet the criteria for amortized cost or FVOCI are measured at FVPL. A gain or loss on a debt
investment that is subsequently measured at FVPL is recognised in profit or loss and presented net within ‘Other
non-operating (expenses) income, net’ in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investments at fair value. The Group does not hold Equity instruments for trading.
Where the Group’s management has elected to present fair value gains and losses on equity investments in OCl, there is no
subsequent reclassification of fair value gains and losses to profit or loss following the derecognition of the investment.
Dividends from such investments continue to be recognised in profit or loss as other income when the Group’s right to receive
payments is established.

Otherwise, changes in the fair value of financial assets at FVPL are recognised in ‘Other non-operating (expenses) income, net’
in the consolidated income statement as applicable. Impairment losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported separately from other changes in fair value.

Impairment

From January 1, 2018, the Group assesses on a forward looking basis the expected credit losses associated with its debt instruments
carried at amortized cost and FVOCI. The impairment methodology applied depends on whether there has been a significant
increase in credit risk.

The Group applies the simplified approach permitted by IFRS 9, which requires expected lifetime losses to be recognised from initial
recognition of the trade receivables.

The provision is recognized in the consolidated income statement within Cost of sales.
ii) Derivative financial instruments and hedging activities

The Group has opted to continue applying IAS 39 for hedge accounting. The accounting policy disclosed in the Group consolidated
financial statements for the year ended December 31, 2017 remains therefore similar after IFRS 9 implementation.

The application of the following new standards or interpretations applicable on January 1, 2018 did not have an impact for the Group:

Amendments to IFRS 2, ‘Share based payments’, on clarifying how to account for certain types of share-based payment transactions.
Amendments to IFRS 4, ‘Insurance contracts’ regarding the implementation of IFRS 9, ‘Financial instruments’.

Annual improvements to IFRS Standards 2014-2016.

There are no other significant changes to standards effective for the annual period starting on January 1, 2018.
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2. SUMMARY OF CONSOLIDATION AND ACCOUNTING POLICIES (Continued)

The application of IFRS 15 and IFRS 9 had the following impact on the Group financial statements as of January 1, 2018:

As at January Effect of Effect of | As atJanuary Reason

FINANCIAL POSITION 1, 2018 before adoption adoption 1, 2018 after for the
$ millions application of IFRS 15 of IFRS 9 application change
ASSETS
Investment in joint ventures (non-current)..........cccueeene... 2,967 27 (4) 2,989 (i)
Contract costs, net (non-current) NEW..........cc.oeceevveeenneen. — 4 — 4 (ii)
Deferred tax @SSt ..c.uuiiiiieeieiriee e 180 — 10 191 (viii)
Other non-current assets ........ccceevveeeeieeeeeieee e eecreee e 113 — (2) 113 (iii)
Trade receivables, net (current) ......cccceeveeeeeiiieeecieeeecneen, 386 — (47) 339 (iv)
Contract assets, net (current) NEW..........ccccccoeveeeeivreeennnen. — 29 (2) 28 (v)
LIABILITIES
Contract liabilities (current) NEW - 51 — 51 (vi)
Provisions and other current liabilities (current) 425 (46) — 379 (vii)
Deferred tax liability (non-current) ......ccocceeeviieeiniineennnen. 56 7 (2) 60 (viii)
EQUITY
Retained profits.......cceeiiieeiiiiieiiiiec i 3,035 48 (38) 3,045 (ix)
Non-controlling interests .... 185 — (4) 181 (ix)

(i) Impact of application of IFRS 15 and IFRS 9 for our joint ventures in Guatemala, Honduras and Ghana.

(ii) This mainly represents commissions capitalised and amortized over the average contract term.

(iii) Effect of the application of the expected credit losses required by IFRS 9 on amounts due from joint ventures.

(iv) Effect of the application of the simplified approach permitted by IFRS 9, which requires expected lifetime losses to be recognised from initial

recognition of the receivables.
(v) Contract assets mainly represents subsidised handsets as more revenue is recognised upfront while the cash will be received throughout the
subscription period (which is usually between 12 to 36 months).
(vi) This mainly represents deferred revenue for goods and services not yet delivered to customers that will be recognised when the goods are

delivered and the services are provided to customers. The balance also comprises revenue from the billing of subscription fees or ‘one-time’ fees
at the inception of a contract that are deferred and will be recognised over the average customer retention period or the contract term.

(vii) Reclassification of deferred revenue to contract liabilities — see previous paragraph.
(viii) Tax effects of the above adjustments.
(ix) Cumulative catch-up effect.

In Q3 2018, the Group reconsidered the accounting under IFRS 15 of its wholesale carrier business (5118 million recognized gross under
IAS 18 in 2017 for the whole group) to recognize 2018 revenue on a net basis as an agent rather than as a principal under the modified
retrospective IFRS 15 transition. The related reclassification between revenue and cost of sales is $29 million and $28 million for the
three months period ended March 31, 2018 and for the six months period ended June 30, 2018, respectively (557 million on a cumulative
basis), with no impact on gross profit and cash flows, and impacts the Latin America segment only.

As of January 1, 2018, IFRS 15 implementation had no impact on the statement of cash flows and on EPS.
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2. SUMMARY OF CONSOLIDATION AND ACCOUNTING POLICIES (Continued)

The following summarises the amount by which each financial statement line item is affected in the current reporting period by the
application of IFRS 15 as compared to previous standard and interpretations:

For the nine month period ended September 30, 2018

As reported Without Effect of Change Reason
INCOME STATEMENT adoption of Higher/(Lower) for the
$ millions IFRS 15 change
Total revenue 3,064 3,125 (61) (i)
COSt OF SAIES.c.uviiiieeieerie e e (864) (904) 40 (ii)
OPErating EXPENSES ..ceuierurieriieeiieerieeiteesiteesaesseeseeesseessnessseenns (1,214) (1,245) 31 (ii)
Share of profit in the joint ventures in Guatemala and
HONAUIAS ... 109 110 (1) (iii)
Tax impact.. (71) (70) (1) (iv)
For the three month period ended September 30, 2018
As reported Without Effect of Change Reason
INCOME STATEMENT adoption of Higher/(Lower) for the
S millions IFRS 15 change
TOLAl FEVENUE «..eeeiiiiiieciie ettt e 1,018 1,026 (8) (i)
COSt OF SAIES...eiiiiiieiiiie e (288) (291) 3 (ii)
OPErating EXPENSES . ...uiiiiiieeiiiieeeiieeeeitieeeeiaeeesreeeesaeeesaaeeennns (399) (410) 11 (ii)
Share of profit in the joint ventures in Guatemala and
Honduras.... 44 43 1 (iii)
LI 21101 0 =T PP (1) - (1) (iv)
(i) Mainly for the shift in the timing of revenue recognition due to the reallocation of revenue from service (over time) to telephone and equipment revenue (point in
time). As well as for adjustments on ‘principal vs agent’ considerations under IFRS 15 (see above).
(ii) Mainly for the reallocation of cost for selling devices due to shift from service revenue to telephone and equipment revenue. Also for the capitalisation and
amortization of contract costs. Finally for adjustments on ‘principal vs agent’ considerations under IFRS 15 (see above).
(iii) Impact of IFRS 15 in our share of profit in our joint ventures in Guatemala and Honduras.
(iv) Tax effects of the above adjustments.
As at September 30, 2018
As reported Without Effect of Change Reason
FINANCIAL POSITION adoption of Higher/(Lower) for the
$ millions IFRS 15 change
ASSETS
Investment in joint ventures (non-current).........ccccceeeeveeeeiineeenns 2,849 2,822 25 (i)
Contract costs, Net (NON-CUMTENT) .......cceeeevireeeiieeeeieeeeeiee e, 4 - 4 (ii)
Contract asset, Net (CUITeNt) ....eocccvveeeeiieeeiiee e 37 - 37 (iii)
LIABILITIES
Contract liabilities (current) 59 - 59 (iv)
Provisions and other current liabilities (current) .........ccccccuveen. 545 599 (54) (v)
Deferred tax liability (non-current) .......cccooeeeeevieeiiieeiiieeeceees 44 37 7 (vi)
EQUITY
Retained ProfitS.....ccuicccuiiciiie e e 2,776 2,728 48 (vii)
Non-controlling iNterests .........cocveeeeiiiiiiciie e 182 179 3 (vii)
(i) Impact of application of IFRS 15 for our joint ventures in Guatemala, Honduras and Ghana.
(ii) This mainly represents commissions capitalised and amortized over the average contract term.
(iii) Contract asset mainly represents subsidised handsets as more revenue is recognised upfront while the cash will be received throughout the subscription period
(which are usually between 12 to 36 months). Throughout the period ended September 30, 2018 no material impairment loss has been recognised.
(iv) This mainly represents deferred revenue for goods and services not yet delivered to customers that will be recognised when the goods are delivered and the services

are provided to customers. The balance also comprises the revenue from the billing of subscription fees or ‘one-time’ fees at the inception of a contract that are
deferred and will be recognised over the average customer retention period or the contract term.

(v) Reclassification of deferred revenue to contract liabilities — see previous paragraph.
(vi) Tax effects of the above adjustments.
(vii) Cumulative catch-up effect and IFRS 15 effect in the current period.
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2. SUMMARY OF CONSOLIDATION AND ACCOUNTING POLICIES (Continued)

The following Standard, which is expected to materially affect the Group, will be effective from January 1, 2019:

® |FRS 16 “Leases” will affect primarily the accounting for the Group’s operating leases. As of December 31, 2017, the Group had
operating lease commitments of US$808 million (please refer to our 2017 Annual Report). The Group is still assessing to what extent
these commitments will result in the recognition of an asset and a liability for future payments and how this will affect the Group’s
profit and classification of cash flows.

This said, the application of this standard will affect the Group’s EBITDA, net debt and leverage ratios.
As part of the IFRS 16 implementation journey, the Group has already taken decisions on the following points:

- IFRS 16 will be adopted using the modified retrospective approach, with the cumulative effect of adoption being recognised at
the date of initial application (IFRS16.C5.b)

- Short-term leases will not be capitalised (IFRS16.5)
- Certain categories of low-value leases practical expedients won’t be capitalised (IFRS16.5)
- Non-lease components will be capitalised (IFR$16.15)

- Intangible assets are out of IFRS 16 scope (IFRS16.4)
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3. ACQUISITION AND DISPOSAL OF SUBSIDIARIES, JOINT VENTURES, ASSOCIATES AND OTHER NON-CONTROLLING INTERESTS
Acquisitions

During the nine-month period ended September 30, 2018, Millicom did not complete any significant acquisitions. See note 16
‘Subsequent Events’.

4. DISCONTINUED OPERATIONS AND ASSETS HELD FOR SALE
Discontinued operations — Rwanda

The Group received regulatory approvals on January 23, 2018 and the sale was subsequently completed on January 31, 2018. In
accordance with Group practices, the Rwanda operations have been classified as assets held for sale and discontinued operations as
from January 23, 2018 (restating the income statement comparative figures). On January 31, 2018, our operations in Rwanda have been
deconsolidated and no material loss on disposal was recognized (its carrying value was aligned to its fair value less costs of disposal as
of December 31, 2017). However, a loss of $32 million has been recognized in Q1 2018 corresponding to the recycling of foreign currency
exchange losses accumulated in equity since the creation of the local operation. This loss has been recognized under ‘Profit (loss) for the
year from discontinued operations, net of tax’. The final sale consideration is still subject to adjustment under the terms of the sale and
purchase agreement with Airtel. Management does not expect any material deviation from the initial consideration.

Discontinued operations — Senegal

The sale completed on April 27, 2018 and our operations in Senegal have been deconsolidated resulting in a net gain on disposal of $S6
million, including the the recycling of foreign currency exchange losses accumulated in equity since the creation of the local operations.
This gain has been recognized under ‘Profit (loss) for the year from discontinued operations, net of tax’. The final sale consideration is
still subject to adjustment under the terms of the sale and purchase agreement with the consortium. Management does not expect any
material deviation from the initial consideration.

In accordance with IFRS 5, the Group’s businesses in Rwanda (Q1 2018), Ghana (Q3 2017) and Senegal (Q1 2017) had been classified as
assets held for sale and their results were classified as discontinued operations. Comparative figures of the income statement have been
represented accordingly. Financial information relating to the discontinued operations for the three and nine-month periods ended
September 30, 2018 and 2017 are set out below. Figures shown below are after inter-company eliminations.

Nine months Nine months
ended September ended September
30,2018 30, 2017

Results from Discontinued Operations ($ millions)

REVENUE ...t st e e e e st e e e s e nneneeeas 62 248
COST OF SAIES .. et e e e (23) (77)
OPErating EXPENSES ..vvveiiuiiieiiiieeeitieeesitteeeaitteeesteeessueeeessteeassseeessseessseeesssseeennns (26) (115)
Other expenses linked to the disposal of discontinued operations................... (7) (2)
Depreciation and amortization .........c.ececueeiiiiie e e — (33)
Other operating income (expenses), net (10) 7
Gross gain/(loss) on disposal of discontinued operations (28) —
Operating profit (loss) (32) 29
Interest iNCOMe (EXPENSE), NEL ...eeiiiiiiiiiiiee ittt (3) (18)
Other non-operating (expenses) income, net — 6
Profit (loss) before taxes (35) 17
Credit (charge) for taxes, Nt ......coviiiiiiiiiiii e — —

Net profit (loss) from discontinued operations (35) 17
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4. DISCONTINUED OPERATIONS AND ASSETS HELD FOR SALE (Continued)

Three months Three months
ended September ended September
30, 2018 30, 2017
Results from Discontinued Operations ($ millions)
=A< [N I PP PSP PPPPPPPPPRE = 85
COSE OF SAIES ot e et e e e eaaaes — (27)
OPErating EXPENSES ....eeiiuriieieiiiieaiiteeiiteetaite e et e e sbttesabteeeasseeesbeeesananeeessneeenans — (42)
Other expenses linked to the disposal of discontinued operations................... — —
Depreciation and amortization ........cc..ceciieeeeieeceiie e e e — (10)
Other operating income (EXPENSES), NEL ...uuieeiiiiiiiiee et — 6
Gross gain/(loss) on disposal of discontinued operations ..........cccccceeeveecveenenn. — —
Operating profit (loss) — 13
Interest iNCOMe (EXPENSE), NEL ...eeiiiiiiiiiiiee e — (6)
Other non-operating (eXpenses) iNCOME, NEL......cccevveviieeriieeieenieeeere e — 2
Profit (loss) before taxes — 8
Credit (charge) for taxes, NEt .....uvvieeieiie et — —
Net profit (loss) from discontinued operations — 8
Nine months Nine months

ended September  ended September
Cash Flows from Discontinued Operations ($ millions) 30, 2018 30, 2017
Cash from (used in) operating activities, Net ..........cc.cooviiiiiiiii e, (4) 36
Cash from (used in) investing activities, Net ........cccvvveeiiieiiiieeee e (6) (33)
Cash from (used in) financing activities, Net........ccccueeiiiiiiiiiiie e — (212)
Net cash iNflows/(OULFIOWS) ......cccviecuiiiieecie ettt e (10) (17)

Assets held for sale and liabilities directly associated with assets held for sale

The following table summarises the nature of the assets and liabilities still reported under assets held for sale and liabilities directly
associated with assets held for sale as at September 30, 2018:

As at As at
September December

Assets and liabilities reclassified as held for sale ($ millions) 30, 2018 31,2017
SENEZAI OPEIATIONS ...vviiiiiiiie ittt iie ettt et e ettt e e et eeesabeeesbbeeeaabaeeessbeeesabaeesanbaeeeassaeesasbeeeasbeeeannes = 223
TOWETS PANQBUAY . .eiiiiiiiiiiiiiiiiiiiiieiee ettt ettt ettt ettt et et e e et e e et e et e e e e et e e e e eae e et eeeeeaeaeaeaaaaeeeeeeeeseeeeeeeeeeaeeeeeeeaeees 2

TOWENS COlOMDIA ...ttt e et e s eab e e e bt e e e ebaeeeeabeeeenneeenan = 1
TOWENS El SAIVAAON ..ttt ettt e e et e e eabe e e e naneeeea 1 —
(01 V=T USRIt 2 2
Total assets of held for Sale ......ccuvvueiiiiiiiiiiiiii 5 233
Y=Y o1 oY o T=T = L (o o L USSPt — 77
TOWETS PANQBUAY ..ciiiiiiiiiiiiiiiieie et et ee e ee ettt ettt e et e et e e e e e e e et e e e e e e e e et aeaeaeaeeaaaaeaeaaaaaaaaeaeeeaeaaeeeeeeeeeeeeeeeeeeaeees 1 2
TOWEIS El SAIVAUON ...uvviiiiiieeiiiie e ettt e e ecte e e e e e eeebaeeeeeeeeeaasaeeeeeeessssseeeeeeaassssaaseeesensssasaaeeeeannes — —
Total liabilities directly associated with assets held for sale.........ccccceeeerrrrrrirrrirrriiicririisnccncnnnnns 1 79
Net assets held for sale / BOOK VaAlUE ........ccccccueeeiiiiiiiiiieeeieeeccccsneeeeeeesssssssseeeeeessssssnsseeesesssnnns 4 154
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4. DISCONTINUED OPERATIONS AND ASSETS HELD FOR SALE (Continued)
Rwanda

The assets and liabilities deconsolidated on the date of the disposal were as follows:

Assets and liabilities reclassified as held for sale — Rwanda ($ millions)

LT a T o SR Ty K o T PSR
Property, plant and @QUIPMENT, NET .....uviiii it e e e e e e e st re e e e e e e e braseeaeeesnssaaeeeeeeennnnes
(@1 V=T ol oY B ol U =T o o LYY =] RSN
(O = g A= 1] £ PP P PP PPPTPPP
Cash aNnd CASN EQUIVAIENTS .....eeiuiiiiie ittt st stt e et esaaesbeesuteebeesabeenbeeeaseesaaeenseesuseenseesanenn
Total assets of disposal group held for sale
Non-current financial liabilities
(OIN g g T Y 1= ] o 11 L A =TS PURURRP
Total liabilities of disposal group held for sale
Net assets / book value

January 31,

2018

12
53

4
14

2
85
11
28
40
46

Senegal

The assets and liabilities deconsolidated on the date of the disposal were as follows:

Assets and liabilities reclassified as held for sale — Senegal ($ millions)

T T =] o] (R T Y=l R =] T SO PPR PP
Property, plant and eqUIPMENT, NET ...coiiiiiiiiie e ettt e e et e e st e e e sabaeeenbeae s
(04T o oY g Brol U =Y o A= T 1 £ OSSP
(O8] = g A [ ] £ U U U PRSP PPRPR
Cash and CaSh EQUIVAIENTS ......uiiiiiiiee e et e e et e e sae e e st e e e e bt eeeasbaeeseabeeesnsaaeennnes
Total assets of disposal group held for sale..........ccooviiiiiiiiiiiiiii s sssssnns
Non-current financial @bilTIES ......coveiiiiiiee e e e e e st e e sabaeeennbaee s
CUITENT HADITTEIES ..ottt et e et e et e e e bt e e e st e e s abeeeenbeeeeannees
Total liabilities of disposal group held for Sale.........ccccvueeiiiiiiiiiieniiiiiiiiereseee s sanne
Net assets held for sale / DOOK VaAlUE ........cccceeeeeeieeiiiicrieeeeeesiccsseeeeessssssssssseesssssssssssesssssssssssssssssssssnnns

April 27, 2018

40
126
2
56
3
227

73
81
146

Tower Sale and Leasebacks

In 2017 and 2018, the Group announced agreements to sell and leaseback wireless communications towers in Paraguay, Colombia and

El Salvador to subsidiaries of American Tower Corporation (“ATC”) and SBA Communications whereby Millicom agreed to the cash sale

of tower assets and to lease back a dedicated portion of each tower to locate its network equipment. The portions of the assets that will

be transferred and that will not be leased back by the Group’s operations are classified as assets held for sale as completion of their sale

is highly probable.

The table below summarises the main aspects of these deals and impacts on the Group financial statements:

Paraguay Colombia

SIBNATUIE JAT@...uiiiiiiiiie ettt e e e e st e e eaaeasnabaaeens April 26, 2017 July 18, 2017
Total number of towers expected to be sold........ccooeeiieieeeiccciiiee e, 1,410 1,207
Total number of towers transferred to September 30, 2018 .........ccccccuuvveennnnn. 1,276 833
Expected total cash proceeds (S MillioNs).....ccecvevveireeciereeieeireeiece e 125 147
Cash proceeds for the year 2017 (S millions)..... 75 86
Cash proceeds for the year 2018 ($ millions) — as of September 30 41 18
Upfront gain on sale recognized for the year 2017 (S millions) .......ccceveveenee 26 37
Upfront gain on sale recognized for the year 2018 (S millions) — as of

SEPTEMDET 30 ittt et a e e abaeeaas 15 9

El Salvador
February 6, 2018
811
463
145

70

31
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5. SEGMENT INFORMATION

Millicom presents segmental information based on its two geographical regions (Latin America and Africa) and the segment figures below
include Honduras and Guatemala as if they are fully consolidated by the Group. This presentation considers both the materiality and
strategic importance of these operations for the Group, and it reflects the way management reviews and uses internally reported
information to make decisions about operating matters. Honduras and Guatemala are shown under the Latin America segment.
However, given its smaller size and lower strategic importance to the Group, the joint venture in Ghana is not reported as if fully
consolidated and is therefore not included in the numbers below. As from January 1, 2018, the Group is including in its segment EBITDA
inter-company management fees and share-based incentive compensation paid to local management teams. These items, were
previously included in unallocated corporate costs. This change in presentation has no impact on Group level EBITDA (comparable figures
for 2017 are re presented accordingly).

Guatemala P
Nine-month period ended September 30, 2018 Latin . Unallo and Elimination
L . Africa sand Total
($ millions) (viii) America -cated Honduras transfers
(vii)

Mobile revenue 2,411 381 — (1,103) — 1,689
Fixed revenue 1,362 9 — (186) — 1,185
(@4 =T =1V =T U1 ISP 35 3 — (3) — 34
SEIVICE FEVENUE (i).cvrvecervecrrrsssisssssssssssssssssssssssssssssssssssssnssssssssssssess 3,807 393 — (1,292) - 2,908
Telephone and equipment reVeNUE (1) ...c.ccoveevueereeneeiieeeeeieenieesaee s 297 = — (142) = 156
Total Revenue 4,104 394 — (1,434) — 3,064
Operating profit (loss) 747 29 11 (355) 109 542
Add back:
Depreciation and amortization.........ccceeveeiienieiienie e e 850 81 4 (316) = 619
Share of profit in our joint ventures in Guatemala and Honduras....... — — — — (109) (109)
Other operating income (expenses), Net........ccccvevveeevieeecieeesvee e, (45) (3) (5) (13) — (66)
EBITDA (ii) 1,553 107 10 (684) — 986
EBITDA from discontinued operations..........cccceeveeerieeenieeencieeesiieeennns — 6 — — — 6
EBITDA incl discontinued operations 1,553 113 10 (684) — 992
Capital eXPenditure (i) ......coceeccueeeeciee e e (642) (44) (2) 158 — (530)
Changes in working capital and others (iv).. (84) 46 (53) (15) — (106)
Taxes paid (186) (13) (5) 109 — (93)
Operating free cash flow (v) 641 102 (49) (432) — 263
Total Assets (vi) 10,291 1,064 40 (5,226) 3,237 9,085
Total Liabilities 5,579 915 1,266 (1,887) 435 5,987

. . . Guatemala Eliminations
Nine-month period ended September 30, 2017 Latin . Unallo and

e . Africa and Total
(USS millions) (viii) America -cated Honduras transfers
(vii) (b)

MODIIE FEVENUE .....uvveeeeieeiiiiiiee ettt e et e e e eabaae e e e e eeanaees 2,444 375 — (1,125) — 1,694
Fixed revenue 1,299 8 — (157) — 1,150
Other revenue 29 4 — (3) — 30
SEIrVICe reVENUE (i)..icciiiereeriieeiiirnreeiesiiissnneeeesseessnnsseesssessnnassasssns 3,772 387 - (1,285) - 2,874
Telephone and equipment revenue (i) ......ccccueeeeeueeecvieeeciee e 262 1 — (118) — 145
Total Revenue 4,034 388 — (1,403) — 3,020
Operating profit (loss) 639 17 12 (330) 115 453
Add back:
Depreciation and amortization.........ccceeeeiieiieeiiesiieeseecee e 885 81 5 (338) — 633
Share of profit in our joint ventures in Guatemala and Honduras..... — — — — (115) (115)
Other operating income (eXpenses), Net......ccccceeevveeirieeerieeenieeenens (21) 3 (2) (3) — (24)
EBITDA (ii) 1,502 101 15 (671) — 947
EBITDA from discontinued operations............cceecueevieenieenieenieeseesnenns — 55 — — — 55
EBITDA incl discontinued operations 1,502 156 15 (671) — 1,002
Capital eXPENAILUrE (i) ...eveveeeereeeeeeeeeeeeeeeeeeeeeeee et ee e s s eeeeene (614) (86) (3) L7 —
Changes in working capital and others (iv).. (116) 11 (20) 35 — (90)
Taxes paid (170) 9) 2 89 — (87)
Operating free cash flow (v) 602 73 (5) (376) — 292
Total Assets (vi) 10,148 1,386 1,276 (5,362) 3,300 9,716
Total Liabilities 5,221 1,882 1,985 (1,873) 401 6,584
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5. SEGMENT INFORMATION (Continued)

Guatemala

Three-month period ended September 30, 2018 Latin . Unallo and Eliminations
. . Africa and Total
($ millions) (viii) America -cated Honduras transfers
(vii)
MODIIE FEVENUE ...ttt 800 127 — (365) — 562
FIXEA FEVENUE ...ttt 457 3 — (65) — 395
OB FEVENUE ...ttt ettt e et e e eareeeeaveeeeabaeeeans 12 — — (1) — 11
Service revenue (i) 1,268 130 — (432) — 967
Telephone and equipment revenue (i) .......ccevveeveeiennieenieeneesneseens 99 — — (48) — 51
Total Revenue 1,368 131 — (480) — 1,018
Operating profit (loss) 279 12 2 (127) a4 211
Add back:
Depreciation and amortization 275 27 1 (100) — 203
Share of profit in our joint ventures in Guatemala and Honduras..... — — — — (44) (44)
Other operating income (eXPEnSes), NeL......ccevverveerveiiieerieeiieesieenes (30) = (2) (6) = (39)
EBITDA (ii) 525 38 2 (234) — 331
EBITDA from discontinued operations............cceccvveevveeevveeesieeesneens = — — — = —
EBITDA incl discontinued operations 525 38 2 (234) — 331
Capital expenditure (iii) (200) (10) (1) 53 — (158)
Changes in working capital and others (iv) 9) 40 (31) (1) — (1)
Taxes paid (65) (2) (1) 31 = (36)
Operating free cash flow (v) 251 66 (31) (150) — 136
. Guatemala Eliminations
Three-month period ended September 30, 2017 Latin . Unallo and
- - Africa and Total
(US$ millions) (viii) America -cated Honduras transfers
(vii)
MODIIE FEVENUE ....ouvieiieieeciiecie ettt e eaeeneenaa e s 824 130 = (379) = 575
FIXEA FEVENUE ...ttt ettt ae e e 441 3 — (53) — 391
OtNEI FEVENUE ..ottt ettt e et e e sate e e sata e e sabe e e saneeeas 10 1 — (1) — 10
SEIVICE rEVENUE () cceeeeeeeeeiiieiiiiieiieiesesesesssssssssssssssssssssssssssssssnsnn 1,275 134 — (433) — 975
Telephone and equipment reVeNUE (i) ......coeeeveereeeieeeieeeieeerieeneenes 85 — — (39) — 47
Total Revenue 1,360 134 — (472) — 1,022
Operating profit (loss) 236 4 10 (122) 42 170
Add back:
Depreciation and amortization 294 27 2 (112) — 212
Share of profit in our joint ventures in Guatemala and Honduras... — — — — (42) (42)
Other operating income (expenses), Net........ccccceeeveeevieeeiveeeennenne (25) 3 1 (1) — (21)
EBITDA (ii) 506 34 13 (235) — 318
EBITDA from discontinued operations..........ccceeeeveeerieeencveeenveeennnen. — 15 — — — 15
EBITDA incl discontinued operations 506 50 13 (235) — 318
Capital expenditure (iii) (189) (25) (3) 57 = (160)
Changes in working capital and others (iv).. (20) 17 (18) 12 - (9)
TAXES PAIt..vurererererereeseseseseseseseeesesesesssssesssesesesssssssssesssesesesesesesesesasns (64) (6) (1) 38 — (32)
Operating free cash flow (v) 232 36 (8) (128) — 131
(i) Service revenue is Group revenue related to the provision of ongoing services such as monthly subscription fees, airtime and data usage fees,

interconnection fees, roaming fees, mobile finance service commissions and fees from other telecommunications services such as data services,
short message services and other value-added services excluding telephone and equipment sales. Revenues from other sources comprises
rental, sub-lease rental income and other non recurrent revenues. The Group derives revenue from the transfer of goods and services over time
and at a point in time. Refer to table below.

(ii) EBITDA is operating profit excluding impairment losses, depreciation and amortization and gains/losses on the disposal of fixed assets. EBITDA
is used by the management to monitor the segmental performance and for capital management.

(iii) Excluding spectrum and licenses of $60 million (2017: $36 million) and cash received on tower deals of $129 million (2017: $81 million).

(iv) ‘Changes in working capital and others’ include changes in working capital as stated in the cash flow statement as well as share based payments
expense.

(v) Operating Free Cash Flow is EBITDA less capex (excluding spectrum and license costs) less change in working capital, other non-cash items
(share-based payment expense) and taxes paid.

(vi) Segment assets include goodwill and other intangible assets.
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5. SEGMENT INFORMATION (Continued)
(vii) Including eliminations for Guatemala and Honduras as reported in the Latin America segment.

(viii) Restated as a result of the completion of the fair value measurements of our investments in Guatemala and Honduras joint ventures and of the
classification of our operations in Senegal as discontinued operations (see notes 4 and 14).

Revenue from contracts with customers from continuing operations

Nine months ended September Three months ended September
30, 2018 30, 2018
Timing of
revenue Latin Total Latin Total
S millions recognition America Africa Group America Africa Group
MODIIE ...t Over time 1,280 301 1,581 423 99 522
Mobile Financial Services..............cccccccveeue... Point in time 28 80 108 12 28 40
L2 =L USSR Over time 1,176 9 1,185 392 3 395
(0111 PR Over time 32 3 34 11 - 11
Service Revenue 2,515 393 2,909 837 130 967
Telephone and equipment..............cccccevuveenne. Point in time 155 - 156 51 - 51
Revenue from contracts with customers....... 2,671 394 3,064 888 131 1,018

6. OTHER NON-OPERATING (EXPENSES) INCOME, NET

The Group’s other non-operating (expenses) income, net comprised the following:

Nine months ended Nine months ended
$ millions September 30, 2018 September 30, 2017
Change in fair value of derivatives (SE& NOtE 13) ....uvieeeieeiiiiiiieeeeccirieee e erree e e (2) (22)
EXChange gains (I0SSES), NET....cciuiiiiiiiieeiiecie ettt st e et e e eaeesane s 6 18
Other non-operating iNCOMeE (EXPENSES), NET .....cccuiiiiiiiieiciiee ettt e 2 (2)
B o] 71 RS USROS RO UPRRSPPPRRRNY 7 (5)

Three months ended Three months ended
$ millions September 30, 2018 September 30, 2017
Change in fair value of derivatives (SE€ NOtE 13) ......ciiiiiiiiiiiieiiiie e - (20)
Exchange gains (losses), net (15) 12
Other non-operating income (expenses), net - 1
TOTAL ..ttt b ettt et e bt e a b bt et e bt atenbe et enbeentens (15) 3
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7. EARNINGS PER COMMON SHARE

Earnings per common share (EPS) attributable to owners of the Company are comprised as follows:

Nine months ended Nine months ended
$ millions September 30, 2018 September 30, 2017
Basic and Diluted
Net profit (loss) attributable to owners of the Company from continuing operations ............ccccccev... 119 -
Net profit (loss) attributable to owners of the Company from discontinuing operations.. . (35) 17
Net profit (loss) attributable to owners of the Company used to determine the earnings per share.. 84 17
in thousands
Weighted average number of ordinary shares for basic and diluted earnings per share............... 100,784 100,383
$
Basic and diluted
- EPS from continuing operations attributable to owners of the Company .........cccceeveevveneeneennenne 1.18 -
- EPS from discontinuing operations attributable to owners of the Company.........cccecceveviieiniieennne (0.34) 0.17
- EPS for the period attributable to owners of the Company.......cccccevcviiiviiiiniiiiiieceeeeeeeee 0.84 0.17
Three months ended Three months ended
$ millions September 30, 2018 September 30, 2017
Basic and Diluted
Net profit (loss) attributable to owners of the Company from continuing operations .............cccccv.... 68 12
Net profit (loss) attributable to owners of the Company from discontinuing operations.................... — 8
Net profit (loss) attributable to owners of the Company used to determine the earnings per share.. 68 21

in thousands

Weighted average number of ordinary shares for basic and diluted earnings per share............... 100,815 100,548
$

Basic and diluted

- EPS from continuing operations attributable to owners of the Company .......cccoccvevciiiviiiiniinenns 0.68 0.12
- EPS from discontinuing operations attributable to owners of the Company.........ccceccevvviivenciennnns 0.00 0.08
- EPS for the period attributable to owners of the Company.......ccceeoiiiciie e 0.68 0.21

8. PROPERTY, PLANT AND EQUIPMENT

During the nine-month period ended September 30, 2018, Millicom added property, plant and equipment for $449 million (September
30, 2017: $449 million) and received $134 million in cash from disposal of property, plant and equipment (September 30, 2017: $87
million).

9. INTANGIBLE ASSETS

During the nine-month period ended September 30, 2018, Millicom added intangible assets of $116 million (September 30, 2017: $78
million) and did not receive any proceeds from disposal of intangible assets (September 30, 2017: $nil).
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10. DEBT AND FINANCING

El Salvador
In January 2018, Telemovil El Salvador entered into an amended and restated agreement with Scotiabank to add an additional $50 million

variable rate loan, with a 5-year bullet repayment.

In March 2018, Telemovil El Salvador entered into a $100 million variable rate facility with DNB and Nordea with a 5-year bullet
repayment. Additional $50 million have been disbursed during this quarter. In addition, Telemovil El Salvador entered into an interest
rate swap with Scotiabank to fix interest rates for up to $100 million of the outstanding debt.

Costa Rica
In April 2018, Millicom Cable Costa Rica S.A. entered into a $150 million variable rate loan with Citibank as agent. Simultaneously, the

outstanding loan balance of $72 million was repaid in full with the proceeds from such loan.

In June 2018, Millicom Cable Costa Rica S.A. entered into a cross currency swap to hedge part of the principal of the loan against interest
rate and currency risks. As of the end of the third quarter, interest rate and currency swap agreements had been made on $35 million of
the principal amount and interest rate swaps for an additional $40 million.

Colombia

In March 2018, TigoUne prepaid $34 million equivalent in COP on bank financing debt.

Paraguay

In June 2018, Telecel Paraguay entered into a $15 million fixed rate loan equivalent in Guaranies with Banco Continental.
Bolivia

In April 2018, Telecel Bolivia entered into a $10 million fixed rate loan equivalent in Bolivianos with Banco Bisa.

In April 2018, Telecel Bolivia entered into a $10 million fixed rate loan equivalent in Bolivianos with Banco Mercantil.

MICSA

In January 2018, the Company repaid $25 million of an outstanding debt facility with DNB and Nordea.

In July 2018, the Company issued a COP144,054.5 million /S50 million bilateral facility with IIC (Inter-American Development Bank) for a

USD indexed to COP Note. The note bears interest at 9.45% p.a.. This COP Note is used as net investment hedge of the net assets of our
operations in Colombia.

In August 2018, the Company redeemed of all of the aggregate principal amount of the outstanding SEK Senior Unsecured Notes due
2019 ($227 million). The early redemption fees amounting to $3 million and $1 million of related unamortized costs have been expensed
in August 2018 under interest expenses. As of September 30, 2018, the notes have been fully redeemed.

Rwanda
In January 2018, the Group repaid the remaining $40 million loan with DNB and Nordea.
Senegal

In 2013, a Millicom holding entered into an agreement with a bank, whereby the bank provided loans amounting to EUR134 million to
the Senegal operation with a maturity date in 2020. Simultaneously, Millicom deposited the same amount with the bank. In January
2018, this back-to-back agreement has been unwound and all loans reimbursed.

In 2015, the Senegal operation entered into a $24 million ECA facility guaranteed by Millicom of which $13 million remained outstanding
at year end 2017 and the remaining amount was fully repaid in February 2018.
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10. DEBT AND FINANCING (Continued)

Analysis of debt and other financing by maturity

The total amount of debt and financing is repayable as follows:

$ millions As at September 30, As at December 31, 2017
2018

Due within:
(O LY PPN 139 185
ONE-TWO YBAIS ..eeiiiiiiiiiiiiee ittt ettt e e e s e s ebanere e e s anes 282 500
TWO-ThIEE YEAIS ..eiiieiiiiieiee ettt st 254 347
TREEE-FOUN YEAIS ettt sttt st e e st esaaesabaens 301 431
FOUI-FIVE YBAIS ...ttt e e e e e e e e e e e annanes 936 584
AFLEE FIVE YBAIS ..ttt et e s e e s e e e s aaeeenanee 1,733 1,738

Total debt.......coooiiiiiieee e 3,645 3,785

As at September 30, 2018, the Group's share of total debt and financing secured by either pledged assets, pledged deposits issued to
cover letters of credit or guarantees issued was $714 million (December 31, 2017: $671 million). Assets pledged by the Group for these
debts and financings amounted to $1 million at September 30, 2018 (December 31, 2017: $1 million).

Analysis of debt and other financing by maturity

The table below describes the outstanding and maximum exposure under these guarantees and the remaining terms of the guarantees
as at September 30, 2018 and December 31, 2017.

Bank and financing guarantees (i)

$ millions As at September 30, 2018 As at December 31, 2017
Theoretical Theoretical
Outstanding maximum Outstanding maximum
Terms exposure exposure exposure exposure
0-1 YA tteeteeeeeee ettt 176 176 159 159
1-3 YBAIS ettt sttt s 312 312 368 368
S I V= [P 225 225 144 144
More than 5 Years ......cccceecueeveeciecieecee e 1 1 — —
TOAL ..o 714 714 671 671

(i) If non-payment by the obligor, the guarantee ensures payment of outstanding amounts by the Group's guarantor.

The Group’s interest and other financial expenses comprised the following:

Nine months ended Nine months ended
$ millions September 30, 2018 September 30, 2017
Interest expense on bonds and bank financing (165) (191)
Interest expense on finance leases (70) (44)
Early redemption ChArges .......oooouiiiiieie ettt e e e e e e e eaaaeeeaaaeeeas (4) (43)
(011 o 1< O UUURURRS PO TPUUPRRRRROPUIRY (32) (32)
1L -1 TR (271) (310)

Three months ended Three months ended
S millions September 30, 2018 September 30, 2017
Interest expense on bonds and bank fiNANCING .........cooiiiiiiiiii e (55) (53)
Interest expense 0N fiNANCE [EASES ......uiiiiiiiiiiiii e (27) (13)
Early redemption CRArZeS .......eiiiuiiiiiiiie ettt s e e e sba e e e aaeaeaan (4) (28)
(011 o 1< RSOOSR POTPUUPRRRROPIRY (12) (19)
L= 1 (98) (113)
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11. COMMITMENTS AND CONTINGENCIES

Litigation & claims

The Company and its operations are contingently liable with respect to lawsuits, legal, regulatory, commercial and other legal risks that
arise in the normal course of business. As of September 30, 2018, the total amount of claims and litigation risks against Millicom and its
operations was $539 million, of which $2 million related to its share in joint ventures (December 31, 2017: $438 million, of which $5
million related to its share in joint ventures).

As at September 30, 2018, $23 million has been provided for these risks in the consolidated statement of financial position (December
31, 2017: $29 million). The Group’s share of provisions made by the joint ventures was $1 million (December 31, 2017: $2 million. While
it is not possible to ascertain the ultimate legal and financial liability with respect to these claims and risks, the ultimate outcome is not
anticipated to have a material effect on the Group’s financial position and operations.

Improper filling of shareholding in Millicom Tanzania Ltd

In June 2016, Millicom was served with claims by a third party seeking to exert rights as a shareholder of Millicom Tanzania Ltd (Tigo
Tanzania). In June 2015, Millicom identified that an incorrect filing related to Tigo Tanzania had been made in the commercial register,
causing the register to incorrectly indicate that shares in the local subsidiary were owned by this third party. On July 26, 2018, the Court
of Appeal of Tanzania, the country’s highest court, reaffirmed in a ruling that Millicom Tanzania Limited (operating as Tigo Tanzania)
remains owned and controlled by Millicom. Millicom therefore continues to control and fully consolidate Tigo Tanzania.

Ongoing investigation by the International Commission Against Impunity in Guatemala (CICIG)

On July 14, 2017, the CICIG disclosed an ongoing investigation into alleged illegal campaign financing that includes a competitor of
Comcel, our Guatemalan joint venture. The CICIG further indicated that the investigation would include Comcel. On November 23 and
24, 2017, Guatemala's attorney general and CICIG executed search warrants on the offices of Comcel. As at September 30, 2018, the
matter is still under investigation, and Management has not been able to assess the potential impact on these interim condensed
consolidated financial statements of any remedial actions that may need to be taken as a result of the investigations, or penalties that
may be imposed by law enforcement authorities. Accordingly, no provision has been recorded as of September 30, 2018.

Taxation

At September 30, 2018, the Group estimates potential tax claims amounting to $253 million. Tax risks amounting to $35 million have
been assessed as probable and recorded as tax provisions (December 31, 2017: claims amounting to $313 million and provisions of $53
million). Out of these potential claims and provisions, respectively $31 million and $2 million relate to Millicom’s share in joint ventures
(December 31, 2017: claims amounting to $38 million and provisions of $2 million).

Capital commitments

At September 30, 2018, the Company and its subsidiaries and joint ventures had fixed commitments to purchase network equipment,
land and buildings, other fixed assets and intangible assets of $172 million of which $157 million are due within one year (December 31,
2017: $194 million of which $182 million are due within one year). Out of these commitments, respectively $44 million and $36 million
related to Millicom’s share in joint ventures (December 31, 2017: $25 million and $23 million).
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12, RELATED PARTY TRANSACTIONS

The following transactions were conducted with related parties during the three and nine-month periods ended September 30, 2018:

Nine months

Nine months

ended ended
S millions September 30, 2018 September 30, 2017
Expenses
Purchases of goods and services from Miffin...........ccooeveeeeiiieeciieccceeceee e, (127) (132)
Purchases of goods and services from EPM .........ccuvveeeiiiiiiiiieee e (31) (15)
Lease of towers and related services from HTA ......ccooiviiieniieniiienieenie e (22) (29)
OTNEI EXPENSES ..vviieiiiieeiiieeeeiteeeetee e ettt e et e e e e ta e e e sab e e e eeaaeeestbeeesaeeeeenbesessseaesanes (2) (3)
Lo 7 1 PO RSP URSUPUERRPPTRRRP (181) (179)
Nine months Nine months
ended ended
$ millions September 30, 2018 September 30, 2017
Income / gains
Sale of goods and services to Miffin.........ccocueieiiiiiiiiiieieeeeeee 205 200
Sale of goods and SErvices t0 EPM ........cooueeiueeiieeiienieesiiesieesieeniee e sneesaeennnes 13 13
Other INCOME / BAINS ...eueeiiciieie ettt ettt sttt st aesreenaesnaeee e - 4
Total 218 217
Three months Three months
ended ended
$ millions September 30, 2018 September 30, 2017
Expenses
Purchases of goods and services from Miffin...........ccoooeiiiiiiiiiiiiciiiicce e, (49) (37)
Purchases of goods and services from EPM .........cccccooiieiiiiiieeciiec e (10) (4)
Lease of towers and related services from HTA .........ccoovviiiieeeeeeiiiiieee e (7) (20)
- (1)
(66) (52)
Three months Three months
ended ended
$ millions September 30, 2018 September 30, 2017
Income / gains
Sale of goods and services to Miffin.......ccccooviiiiiiiiiiii e 66 68
Sale of goods and Services to EPIM ........ccoooiiiiiiiieeeiecciiieeee e ea e e 5 4
Other income / gains - 3
Total 70 75
As at September 30, 2018 the Group had the following balances with related parties:
At At
$ millions September 30, 2018 December 31, 2017
Liabilities
Payables to Guatemala joint venture (i) 258 273
Payables to Honduras joint VENTUIe (i) ...cc.eeeeiuereeeieieeeiiee et 153 135
Y=Y o] ST o T = = U 2 3
Other accounts payable . . 5 10
SUD-OTAl ... et 419 421
Finance lease liabilities t0 HTA (i) ..cccoureeiiiieeeiie e et 100 108
Total .o, . 518 529
(i) Amount payable mainly consist of dividend advances for which dividends are expected to be declared later in 2018 and/or shareholder loans.
(ii) Disclosed under “Debt and other financing” in the statement of financial position.
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12. RELATED PARTY TRANSACTIONS (Continued)

At At

$ millions September 30, 2018 December 31, 2017

Assets

Receivables from Guatemala and Honduras joint ventures.........ccccceveveenieneeenen. 34 25

Receivables from EPM .......cccuiiiiiiieiciiec ettt et et e e e e eaaaeeea 3 3

Advance payments to Helios TOWErs Tanzania .....c.eeeveeeveerieerieenieesiieenieesieenieeenne 1

Receivable from TigoAirtel Ghana (i)......cceovveerieeriieriienieenie s 39 40

Other accouNts reCEIVADIE. .......ciiiciiie e - 1

L= 1 PSR 77 77
(i) Disclosed under ‘Other non-current assets’ in the statement of financial position.

13. FINANCIAL INSTRUMENTS

Other than the items disclosed below, the fair values of financial assets and financial liabilities approximate their carrying values as at

September 30, 2018 and December 31, 2017:

$ millions Carrying Value

Fair Value (i)

September 30, December 31, September 30, December 31,
2018 2017 2018 2017
Financial liabilities
Debt and financing.......cccceevveeeviieeiiieeeeiieeeens 3,645 3,785 3,630 3,971
(i) Fair values are measured with reference to Level 1 (for listed bonds) or 2.

Currency and interest rate swap contracts

Interest rate and currency swaps on SEK denominated debt

These swaps matured in April 2018 and were settled against a cash payment of $63 million.

Interest rate and currency swaps on SEK denominated debt were measured with reference to Level 2 of the fair value hierarchy.

No other financial instruments have a significant fair value at September 30, 2018.

14. INVESTMENTS IN JOINT VENTURES

Joint ventures are businesses over which Millicom exercises joint control as decisions over the relevant activities of each, such as the

ability to upstream cash from the joint ventures, require unanimous consent of shareholders. At September 30, 2018, the equity

accounted net assets of our joint ventures in Guatemala, Honduras and Ghana totaled $3,339 million (December 31, 2017: $3,457

million). These net assets do not necessarily represent statutory reserves available for distribution as these include consolidation

adjustments (such as goodwill and identified assets and assumed liabilities recognized as part of the purchase accounting). Out of these

reserves, $133 million (December 31, 2017: $123 million) represent statutory reserves that are unavailable to be distributed to owners

of the Company. During the nine months ended September 30, 2018, Millicom's joint ventures paid $181 million (September 30, 2017:

$147 million for Guatemala and Honduras only) as dividends or dividend advances to the Company. The table below summarises the

movements for the year in respect of the material Group’s joint ventures carrying values in Guatemala, Honduras and Ghana:

2018

$ millions Guatemala Honduras Ghana (i)

Opening balance atJanuary 1,2018 ............cccccceeveevieeieeeeeree e 2,145 726 96
Adjustment on adoption of IFRS 15 and IFRS 9 (net of tax) ................ 18 5 -
Results for the Period .......ccueieiiiiiiiiiecic e 98 12 (50)
CaPital INCrEASE .. .uiiiie e e et e e e e e e e e e - 3 -
Dividends declared during the period. (177) - -
Currency exchange differences........ccoovvveeiiiiiiiiiiiciiie e, (23) (16) -
Closing balance at September 30, 2018............c..cccocveeiiiieeniiieecnnen. 2,072 730 46

(i) The Group share of loss from our joint venture in Ghana is disclosed under ‘Profit (loss) from other joint ventures and associates, net’ in the income

statement.
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15. IPO — MILLICOM’S OPERATIONS IN TANZANIA

In June 2016, an amendment to the Electronic and Postal Communications Act (“EPOCA”) in the Finance Act 2016 required all Tanzanian
licensed telecom operators to sell 25% of the authorised share capital in a public offering on the Dar Es Salaam Stock Exchange. The
Group is currently working on the preliminary steps (e.g., converting Tigo Tanzania into a public limited company) and in discussions with
the authorities regarding the timeline for the listing.

16. SUBSEQUENT EVENTS
Cable Onda

On October 7, 2018, the Company signed an agreement to acquire a controlling 80% stake in Cable Onda, the largest cable and fixed
telecommunications services provider in Panama for cash consideration of approximately $1,002 million (subject to closing adjustments).
The transaction values 100% of Cable Onda at an enterprise value of $1,460 million.. The selling shareholders will retain a 20% equity
stake in the company. The transaction is subject to closing conditions (including regulatory approvals) and consent from Cable Onda’s

bondholders, and it is expected to close before December 31, 2018.
MIC S.A. new financings

On October 16, 2018, the Company issued $500 million aggregate principal amount of 6.625% Senior Notes due 2026. The Notes will
bear interest from October 16, 2018 at the annual rate of 6.625%, payable semiannually in arrears on each interest payment date.

In addition, in October 2018, the Company entered into a $1 billion term loan facility agreement with a consortium of banks (the “Bridge
Facility”). The Bridge Facility matures in October 2019 (unless extended for a period not exceeding six months). Interest on amounts
drawn under the Bridge Facility is payable at LIBOR plus a variable margin.

We intend to use the net proceeds of the above facilities to finance in part the acquisition of Cable Onda and associated costs.
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